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The Australian Technical Analysts Association Newsletter is published by the
Australian Technical Analysts Association Inc (ATAA)}. It is a vehicle for the
interchange of ideas and information about technical analysis of markets.
This forum is available at the discretion of the editor_ for the views of
members, guest speakers and guest writers.

Contributing to the ATAA Newaetter is encouraged and will repay your effort

by expanding and sharpening your analytical ability. The emphasis of the
Newsletter is on original articles, a}though consideration may be given to
material of interest previously published in other publications. Newsletters
are published each January, March, May, July, September and November. The
deadline for copy is the 20th of the previous month: ie December, February,
April, June, August and October. '

If you would like to discuss how you could contribute, telephone Roger Lawes
on 02 375 6536. Contributionzs should be addressed to Roger and sent to him

at GPO Box N255 Grosvenor Place Sydney NSW 2000. Cur preference is that vou

submit articles in both hard copy and on IBM disk. Software packages
preferred are WordPerfect 5.1 and Lotus 2.2. However, most packages will
generate an ASCII file, which will be fine.

Disclaimer

This publication is issued on the understanding that: (1) the ATAA is not
responsible for the results of any action taken on the basis of information
in this publication; nor for any errors or omissions; and (2) the ATAA and the
editor expressly disclaim all and any liability to any person in respect of
anything and of the consequences of anything done or omitted to be done by any
such person in reliance, whether whole or partial, upon the whole or any part
of the contents of this publication; and (3) if legal advice or other expert
assistance is required, the services of the competent professional person
should be sought; and (4) the views expressed in this publication are those
of the contributors and not necessarily those of the ATAA.
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A Beginner’s Guide to Trading Equity
Chart Patterns Us:t.ng Optlons - PART 1

by Bernbard Liedtke

INTRODUCTION

I am writing this article as a
beginner myself, with only one vear
of trading experience. This is very
little in terms of financial
trading. However I wish to share
with other beginners some of what I
have learned. '

T wish to discuss some real life
examples of chart patterns to add
to information from text books you
may be using on this topic. You
shouldn’t wuse the information
presented religiously, but rather
build upon it to suit your needs,
also = remembering my limited
experience. '

Due to a chronlc health condition,
I am often house-bound, so I am
forced to work from home. Financial

trading forms part of my income and _

is also a hobby as I find it both

fascinating and a challenge. T~

trade both short and medium term

© All Ordinaries Index {AOI) SPI

options and exchansge traded options
on individual equities. I -~ am
concentrating on chart patterns on
individual equities in this article
and T will examine the AOI in PART
2.

I subscribé to a daily financial
newspaper and enter share price
data into a computer program. I

also keep hand drawn high/low/close .

charts which are easier to scribble
on and are always handy. I follow
some overseas indices and
commodities which I feel may be
important to particular stocks. I
fellow the markets intra-daily and
keep half-hourly plots of the AOIY
for Elliott wave analysis (see PART
2).

This article refers to options as a

trading medium, but if you trade _

stocks . directly, then the
discussion of options will not
concern you, however the

information on chart patterns may

still be of interest. A reference
book on price patterns would also
be useful when reading this
article.

If you wish to trade options, I
strongly suggest reading a book
such as ‘’Understanding Options
Trading in Australia®’, by
Christopher Tate, RRP $A19.95,

before placing your first trade.

You must fully understand how to
choose the correct option series
for your strategy, and how -options
fluctuate in wvalue. As a general
rule, T buy slightly in the money

options with two or more months

left until expiry as this gives me
time to get out if my strategy goes
wrong. They will also fluctuate

_less than shorter dated options,

making them less risky. As you
become more experienced, you will
have to weigh out the risk-reward
ratio when choosing shorter dated,
out of the money options, with
higher  potential gains (and
losses), depending on the strategy.

I would suggest getting to 'know' a
" handful of stocks and what affects

their share price. (gold etc.),
rather than following dozens of
them, except if you are just

- looking for price patterns. I have

found that each stock has its own
'personality’ and their behaviour
changes with time. For example, ANZ
Bank, during 1993, displayed a
smooth, wave like behaviour
{possibly suited to an indicator
such as a stochastic).

News Corporation on the other hand,
is a very volatile stock which can
move sharply. Ampolex traded in
nearly straight lines for a few

. months, but then reverted bhack to a

more wave like cyclical movement. T
would also suggest that you stick
to options which are liquid {quick
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to trade) like BHP options.
CHART PATTERNS

Chart patterns are

term chart wpatterns are fairly
rigky, I limit my exposure to these
trades wusing comparatively small
amounts of money.

Because of. their risk, I have
tended to watch many short-term
chart patterns and make predictions
without actually trading them. This
way I have learned which patterns
have a better success rate  and
under what circumstances they form.
Text books make chart patterns look
straight forward, but in real life
they can often fail. In many cases,
I have tried to get away from
trying to match chart patterns to
those seen in text hooks,
it makes the whole prediction
process too  reliant on what the
book says these patterms are
supposed to do.

Many chart patterns don’t quite fit
into anything described in the text
books, so I try to get a feel for
what T think the stock traders are
doing to.. cause such 'patterns,

therefore giving me an idea of the |

likely future price direction. Some
patterns are obvious Head and
Shoulders {(H&S) or double bottoms
etc, so 1 do refer to the text
books to check their volume
characteristics etc.

Let us look at some real life chart
patterns now. All these are from
recent data in the Australian stock
market.

Ampolex (Fig. 1) has displayed sémemj_

interesting . price patterns
recently. Not only that, but it has
often moved in nearly straight
lines wmaking +{rading easier

just one of .
dozens of methods which can bhe used
to help you decide on when to open
and close a trade. As many short

because _.

to

A typical blow-out

a9

within a few days and the last
day’s close is about half way down,

Ampol Exploration .
daily -

Double Top

_—_M\'\m% :

k‘ﬂmﬂr@

Feb r

IllL" " Double Bottorn

Dot Nov Dec Jan

‘or mnear the bottom of the daily

price range. A similar downtrend
blow-out developed at the end of
November 1993.

The price expectation for a double
bottom or top is the height of the
peak from the neckline {where the
price makes a turmn to build a
second peak). Trinle tops and
bottoms are also possible. All
these patterns appear during times
of uncertsinty and .signal a
possible price reversal, often at
the same time as H&S price patterns

appéar. Newcrest Mining showed a
nice triple top and BHP also
displayed one vwhich completed,

although it_wass a bit asymmetrical
{Fig 6).

Triple Tops FIG. 6
Newcrest Mining Jan "84 BHP Jan 'g4
I[ .
Triple 10p on
an angle

TEEE

]
—

predict. October saw a double top -

formation appear where two spikes
developed. This often signals an

end ‘to an upmove. The left spike -

developed a ‘*blow-out’ where the
share price shoots up dramatically

Both price with

expectations
Ampolex either reached or exceeded
Their targets. The next downturn at
the start of 1994 vwas one of those.
situations where you saw a sirong
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general triangle (Fig. 8),

| (volumes of bc;lh show
no cbvious pattern) }

downward movement developing and
you decided to jump in and hope it
continued. A guide to help wyou
close at the right time would be to
watch when the cycle makes a new
high that is higher than the last.
This happened half way through
March. The stock then cycled
sideways.

before, but it didn’'t eventuate.

CONSOLIDATION PATTERNS

One . pattern which I Thave  found

fascinating is the consolidation
pattern. It can take the form of a
right
angled triangle (Fig. 2), rectangle
or no shape in particular (Fig. 3).
I have often noticed them after a
big rise or fall. It doesn’t need

Miscellaneous Consolidations FIIG_ 8

Newcrest Mining
April '54 daily

rh“ r 5

$2 rise

N\

—
-

to be too big a rise or fall in
short term trading for one to
develop. The price moves up and
down in a small trading range, and
sometimes the range becomes smaller
until it is only a few cents and
then it suddenly explodes outwards

(NCP rose from $10.00 to $10.90 in

one day. Notice that the gain was
eroded away in the following days.
Fig. 2).

Because thé whole thing is often.

over within a day or two, guessing
the direction of the move before
the breakout is often necessary.
This makes them very risky, so keep
such trades small if you wish to

risk them at all. The right angled.

triangle often gives a clue to
their final direction {they often

‘' Western Mining

: : ly '93 dalt .
Notice what looked like . July"33 datly i MIM Feb 93 daily

ancther double bottom pattern just. :

BHP April 94 daily "

= (volume) g .i-.l'l“...{.

break out through the horizontal
line). Western Mining displayed a
very nice real life right angled

. triangle (Fig. 2).

’ hRight Ahﬁled Triangles
FIG. 2

News Corp.

l' l (orks best wher l Dec '83 daily
l

exits just over half
way along rriangle) 1
90C rise — - ll.
[ Fretl [ 1

7

I  have found that if a
consolidation occurs at the bottom
of a fall, it usually breaks out of
the pattern in a upward direction.
After a fall, I 1imagine frantic
shares changing hands from
panicking investors worried that
the fall will continue, to calm
investors believing the fall was
overdone and the price will soon
pick up again. Some investors may
go short during the consolidation
too, (the longer the consolidation,
the more are likely to go short, or
long, so the Dbigger the final
move} . -

When the price finally starts to
move upwards, the short traders

——

panic to cover, forcing the price .

up even more dramatically. Some
investors who sold may buy back
again, after realising that they

Consolidation Patterns

{Of no particuiar shape) G . 3
CRA Sept ‘93 NABDec'S3  yooinac Nov'ss
daily {fall due o stock- '
+ {general market going ex-dividend)
was tising strongly " S0crise
during its [ t
formation) } } f {l ‘ \ H
! [
|ll l l l
RIFLNL
” H‘ll l h I
ettt "TITT

——

r 1'lh!'”‘\:'i

Pec
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were wrong selling in the first
place. Westpac Bank (Fig. 3)
digsplays 2 rectangular consol-
idation pattern (it rose by 50c in
one day).

Another consolidation pattern that
I have noticed is the symmetrical
triangle. The price range each day
gets smaller and smaller until it
suddenly breaks away (BHP Fig. 8).
This particular one looks exactly
like an Elliott wave bear market

Flag Patterns
GMK Dec

'93 daily News Corp. Oct
'93 daily rl
\ Flag? !
g . N
}
J Irw
[ (fafiing volume) [tl

]’ {volume shows fo
obvious patiern)

Dta

symmetrical triangle with the tip
pointing to the turnaround wpoint.
And turnaround it did, rising $2 in
the next few days (I didn't have
the courage to trade this one after

the fall!} Unfortunately there is

no clue to the direction of the

final wove. Flag patterns have also .

appeared a few times (Fig. 4), but

I have found them very hard to .

confirm, although they are often
obvious on historical charts. I
don’t act on these any more, as
they often turn out not to be flags
at all. .

Price .patterns are fascinating,
especially when vou know the
possible reasons why they formed.
News Corporation (Fig. 2) announced
that it had shelved 3its super
voting share proposal at this time.
The market obviously welcomed this
News. The build-up to
announcement probably caused the
tighter  trading ranges
formed.

Newcrest Mining (Fig. 8) formed a-

right angled triangle which went
down instead of up as expected. The
price went close to the tip of the

the.

which

FIG. 4

|

pattern malkting ~ this pattern
unreliable. But when the price
fell, it fell substantially over a
couple of weeks. This example
demonstrates the risk that these
patterns pose. a

HEAD AND SHOULDERS (H&S)

H&S patterns develop during periods
of market uncertainty and signal a
possible reversal in price
direction. Some H&S patterns are
hard to identify as they are very
vague. Sometimes they half succeed
and then turn back, making trading
frustrating. True H&S patterns can
either succeed or fail where both
are._tradeable patterns. The type T
refer to.as a success in a bull
market, fall through the neckline,
whereas failures hit the neckline
and then turn back, often going
much higher than the peak.

I think the best one I have seen
recently has been GMK (Fig. 5).
They c¢an take a month or so fo
complete, so buying an option with

a few wmonths of life left is
o 1994 Head & Shoulders FIQG. 5
aily
{H&S H '8 CRA Dec '93 dally
(H&S faliure)
A |[.|
| u
bl
[llr ; l s; [
| P e e
t}[[" { T T
q[ t

-:I AN /\[![I ]!A]" Lt ' oy
dan e tar

advisable. It is a must to wait for
a clear break of the neckline, as
this helps you work out if it is
likely to succeed or fail. In the
case of GMK, the gold price never
guite exceeded $US 400/cunce. GMK
was priced as though this had
already  happehed. Eventually
investors realised that gold wasn’t
going to go any higher and the
price of GMK formed a H&S pattern
and slowly fell.
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CRA (Fig. 5) shows a perfect
example of a failed H&S pattern. It

Western Mining.Sept *93 daily FIG. 7

Double Bottom

-
h,l

was still tradeable as the price

expectation was projected upwards.

This H&S may have been a warning of

the major downward reversal in
price direction for CRA followed

[ltlr‘

soon after.

CONCLUSION

I try to use other information
besides Jjust looking at charts to
help me with my analysis of chart
patterns (ie. it helps to know why

" chart patterns are forming). As an

example, if you followed GMK {Gold
Mines of Kalgoorlie) with some
knowledge of the gold price, then
this information would have given
you more reason To Think that the
H&S formation developing {(Fig. 5)
would succeed and its price would
fall (see discussion of the GMK
chart and gold earlier). National
Bank formed a consclidation after
it went ex-dividend (Fig. 3).
People only looking ~ at chart

_patterns wouldn't know why these

patterns formed. Often just reading

" a financial newspaper will give you

enough basic extra information to
help you with your analysis.

US Financial Markets & the Number 56

'We are apparently finished and done with economic cycles as we know them’.
Simmons, President NYSE, September 1929.

A 56 vear cycle in major US and
Western Buropean financial crises
was established by Funk (1932) and
McMinn {1993). This cyecle is based
on segquences in which financial

crises take place. every 56 years. -
These sequences in turn are. inter-.-

connected by sub~cycles in
multiples of 9 years (ie: 9, 18, 36
& 54 years). McMinn {1994) believed
the 56 year cycle resulted from
zodiacal /faspectual relationships
between Sun/Moon/nodes. Diurnal
circles were also speculated to be
influential, although McMinn (1994)
offered no supportive evidence.

The 56 year cycle and solunar'

cycles are hypothesised to be
important in:

{1} 50 greatest one day movements
(both highest and lowest) in
the Dow Jones Industrial
Average {DJI).

{(2) US peak monthly market

volatility (stocks, bonds and
" “commercial paper) over the
long term.

To the authors® knowledge, research

- relating solunar cycles to business
‘activity has not. been undertaken,

apart from several studies on the
Moon’s nodes (McWhirter, 1938;
Williams, 1982; Currie, 1988:
McMinn, 19%4)}. Eng {1988) also
considered the influence of lunar
phase in relation to technical

- trading in certain commodities. The

limited nature of these assessments
seems umasual  given the well®
established links between solunar
cycles and human/animal behaviour,

-which have been widely covered in

scientific literature.

This paper does not attewmpt to test
traditional astreological theory,
most notably in  relation to
planetary cycles. Copious studies
have been published by both

ATAA Newsletter

www fastio.com

July 1994

Page 8



http://www.fastio.com/

~ChhPDF -

astrologers and scientists to test
traditional factors, none of which
offered hard core evidence to
support such concepts {Dean, 1978;
Culver and Tanna, 1984). After
assessing astrological research,
Dean (1978} concluded that studies
correlating traditional astrology
with business cycles were dubious.
McMinn (1994) found only the Sun
and Moon were relevant to his 56
year cycle of financial crises,
even though numerous traditional
hypotheses were tested for
significance (eg; planetary cycles,
sunspots, critical degrees, etc).
It was during the crisis phase that
people’s market perceptions
fluctuated dramatically and when
they were far more likely to behave
erratically.

Please note: A glossary of the
terms used in this paper has been
presented by McMinn (1994).

HYPOTHESES TO BE TESTED

McMinn (1994) surmised that the
following important wvariables wmay
be relevant in financial market
trends. These are analysed in
relation to: .

{1} The 50 greatest one day
rises/falls in the DJI.

{(2) US ©peak monthly market
volatility.

36 Year Sub-Cycles correlated with
the timing of major US and Western
European financial crises since
1760 (McMinn, 1993). The largest
one day movements in the DJI and US
monthly market
postulated to also occur
preferentially in the same patterns
of the 36 year sub—cycles. The 54
year sub-cycles was also similarly
assessed (see Appendix).

Zodiacal Circle. The zodiacal
position of the Sun/Moon/north node
is to be considered in relation to
the greatest one day rises/falls in
the DJI. However, only the north
node and Sun can be commented upon
for the US monthly volatility data.
According to McMinn (1994}, major
US and Western BEurcopean crises

volatility are

{1755 to 1940) were most likely to
occur when the north node was in
the quadrants Aries/Taurus/Genini
or Libra/Scorpio/Sagittarius.

Aspectual Circle. For the DJI data,
the angular separation between
Sun/ascendant conjunctions to both
the Moon and north node are also to
be tested for significance, as are

“Moon angles to the north node.

Diurnal Circles. Diurnal influences
could not be appraised in market
trends. Ideally, this would require
data for the greatest 15 minute
rigses/falls in the DJI for 24 hour
day and 7 day week trading. This
obviously is unavailable and thus.
diurnal influences cannot  be.
assessed.

Apogee/Perigee. Proximity of the
Moon to the Earth could be
postulated to have a bearing on
market movements. Perigee is that
point in the Moon’s orbit which is
closest distance to the Earth,
whereas apogee 1is “the point
furthermost from the Earth.
Apogee/perigee were not tested for
significance, due to difficulties
in obtaining an  astrological
program providing the requisite raw
data.

DOW JONES INDUSTRIALS 1928 to 1993

The greatest rises and falls of the
DJI were taken as the percentage
change in the closing index value
for the relevant day and the
previous trading day. The time to.
be studied was Sun conjunct
ascendant (ie: sunrise) on the days
of the greatest rises/falls in the
index. An alternative time that
could have been examined was Sun
conjunct the mid heaven {ie: the
culmination of the Sun or sclar
noon) -

Initially, it was assumed the 56
would only correlate with biggest
one day falls in the DJI, as McMinn
(1993) only linked the 56 with
dramatic turns for the worse in US
and Western Furopean financial
history. However, biggest one day
rises and falls both_ tended to
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! TABLE 1 BIGGEST ONE DAY MOVEMENTS IN THE DJI
Crisis _ 1928 to 1993 1937 to 1892
1929-33 Rises (44) Falls (34) Not Applicable
. 1937-40 Rises (2) Falls (7) Rises (14) Falls (23)
1974-75 Rises (-) Falls {-) Rises (6) Falls {-)
1980-82 Rises (1) Falls (-} Rises (8) Falls.. {2)
1987-89 Rises (3) Falls (5) Rises (10) Falls (14)
Il Total 50 46 38 39
occur during crisis: years (see . The early 1930's events reflect an

Table 1) and it

volatility that is most evident

during the crisis phase of the

business cycle.

Most of _these _pericds are
associated with the 11 principal 56
vear seguences of McMimn (1993):
1929-33 (Segs 01, 03 ,05); 1937-40
(Segs 09, 12);
principal seqs), 1980-82 (Seq 52);
1987-89 (Segs 03, 05).

36 YEAR SUB-CYCLES

The 50 largest one day rises and
falls in the DJI
occurred preferentially in patterns
of the 36 year sub-cycles Series 1,
with 30 rises and 25 falls being

recorded, both of which were
extremely unlikely to occur 4 by
chance ?lth p much less than 10" (p

<< 10 Few of the 50 greatest
one day rlses (none} or falls (two,
in May 1940) appeared in Series 2
of the 36 yvear sub-cycles. Series 1
is very strongly represented in the
DJI raw data, mainly due to. the
preponderance of days in 1925-33
{encompassing Seas 01, 03, 05). Of
the 50 greatest rises and falls,
some 44 and 34 days respectively
showed up in 1929-33 alone. This
was the DJI's most dramatic

historic periocd, as it plunged from

a record high of 381 in September
1929 to a low of 41 in July 1932

then rose again to 194 before.

experiencing another major

correction in 1937.

was market

1974-75 (no

{1928-1993)

argued to

integral part of the 56 year cycle.
Even so, the inclusion of early
1930°’s data for the DJI could be
bias any deductions
derived from the assessment in
favour of a short five year period
in stock market trends. To overcome
this problem, the 1937-92 period

(one 56 year cycle) was also
analysed. It was envisaged that
‘significance would again be

realised but at a lower level. This
was only partly achieved. For
1937-92, the 50 greatest one day
falls still take place
preferentially within the 36 year
sub-cycles Series 1 and 2 (17 - p <
.01), but not rises {just below
significance: 14 - p > .05).
However, both rises and falls could

‘be linked statistically with the 54

(see Appendix).
the greatest one
in the DJI took

year sub-cycles
During 1937-92,
day rises/falls

place wmainly in 1837-40 and
1987-89.
Levels of significance between

largest one day stock market
movements and the 36 year sub-
cycles are dependent on which

-particular crises occur within the

time frames studied. For example,
raw data for any period
incorporating the early 1930’s
would be prejudiced in favour of
that period and give very strong
correlations with the 368 year sub-
cyvcles Series 1 and Seqs 01, 02 and
06. .
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-occurreéd in  the

THE ZODIACAL CIRCLE

The Nutation Cycle  equals 18.6
vears and is the time taken for the
north node to complete one cycle of
the 2zodiacal circle. Of the 5Q
largest, rises (1928-93), the north
node was virtually always found in
the one gzodiacal half circle 15
Scorpio/15 Aquarius/15 Taurus, with
only one exception, while the 50
worst falls recorded four
exceptions. Both would be extremely
unlikely to occur by
Regardless, such findings may be
spurious. because the greatest
rises/falls tend %o occur in
limited periods. This, combined
with the slow movement of the north
node through the =zodiac, would
automatically Eive very  high
correlations between the rises/
falls and the north node. Again an
early 1930’s bias becomes a major
problem particularly due to the
numerous greatest one day movements
appearing in 1932~33 (Rises: 30 and
Falls: 20). This largely accounts
for the very strong showing of the
north node in_ Aries/Pisces (Rises:

38 - p <<< 10° and (Falls: 25 - p

<< 107y,

To . overcome the early 1930's
effect, the 193792 raw data was
also assessed and once more there

~was a high correlation with the

nutation cycle. The north node was
in:
¥  Scorpio/Sagittarius for 20 of
the rises and 19 of the falls
{both p ¢ 10°), because of
crigis events in 1937-40 and
1974-75.
¥ Aries/Pisces for 16 of the

chance.

falls {p < .01) largely due

to the 1987-89 crisis.

As established previously for the
36 year sub-cycles, correlations
with the nutation cycle reflect
which particular major crises
time frames
reviewed. Greatest one day market
rises/falls are inclined to bunch
within crisis years of business
fluctuations, consequently giving a
very strong showing of the north

Sun's Zodiacal ,,Positioﬁ. The Sun

was recorded in the following signs
. far more than would be expected by

chance for the 50 worst days in the
two periods studied.
* 19_28—_9% {Libra/Scorpic: 22 -

P < 107).
¥  1937-92 ( Vir:go/Libra/Scorpi'O":
25 - p < 107).

This factor was also applicable to
the 50 largest rises: '
*  1928-93 (Libra/Scorpic: 15 -

.. p < .058).
*  1937-92 (Libra/Scorpio: 17 - -
p £ .01).

-Oc;tober/November are the featured .
‘months when both the biggest rises

and falls are. most likely to be
experienced. This  finding is
nothing new as financial analysts
have long appreciated that October
is often a month of market
instability.

Moon’s Zodiacal _Positjon. For
1928-93, the Moon on the days of
the 50 largest rises was found most
frequently in Aries/Taurus (15 - p

- < .05) and for the B0 biggest falls

in the two signs Pisces/Aries (16 -
p < .01). For the 50 rises in
1937-92, the Moon was far more
likely to be sited in the half
circle: 0 Aries/0 Cancer/0 Libra
{36 ~ p < .01). TFor the falls in
the same  period, Moon was
selectively located in the opposite
half circle 0 Libra/0 Capricorn/0

Aries (3¢ - p < .0B). Despite
significance "~ being recorded ,
T conclugions  camnot | be made
regarding the Moon’s =zodiacal

pogsition as no consistent patterns
apply to the four sets of figures.

THE ASPECTUAL CIRCLE

The 50 gréatest one day rises/falls
in the DJI is discussed in relation
to angles betwsen the Sun, Moon and
north node. The time assessed was
sunrise (Sun conjunct ascendant).

Lunar Phase.  For the 1928-93.
period, Sun/Moon angles correlated
(120-180 degrees: p > .01} with the

node . in  restricted zodiacal. 50 greatest falls in the DJI, but
segments. . A ' not the 50 rises. No significance
ATAA Newsletter July 1994 Page 11
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was recorded between lunar phase
and the comparable 1937-93 raw

data. Consistent trends were _not.

apparent in the four sets of data
under review and no conclusmns can
be drawn.

Sun/north node andgles. For the
1928-93 data, these angles ranged

with significance from 150 to 210

degrees for both the 50 rises (15 -
?5) and the 50 falls (20 - p
<'. 10 . For the 1937-93 era, the
Sun - ncrth node angles correlated
with the 50 rises (180-360 degrees:
32 - p < .05) and the 50 falls
{270~330 degrees: 15 - p < .05).

Moon/north node angles. No sig-

nificance was found between moon

angles to the north node.

McMinn (1994) postulated Sun/Moon/

north node angles were crucial in
understanding the 56 year cycle.
Such an opinion was not generally
supported by this study in relation
to Moon angles to the Sun and the
north node. .

MONDAYITIS

It is widely appreciated that
shares tend to rise above the long
term mean on Friday and fall on
Monday. This is called the weekend
effect which is just one of seveiral
calendar effects in stock market
movements {The Economist, 1992).

Interestingly, there is a greater .

likelihood for the largest falls to
occur on Monday for both sets of
data (1928-93 and 1937-92).
However, for the greatest rises
during 1928-93, Wednesday, not
Friday, was found to be .most
relevant. The 1937-92 era showed no
week day emphasis for the greatest
rises.
* B0 rises (1928-1933)
(Wednesday: 17 - p < .05).
% 50 falls (1928-1933)
(Monday: 18 - p < .01).

% 50 rises (1937-92) (No week
days significant}.

¥ 50 falls (1937 92) (Monday:
22 - p < 10 )

Solunar cycles influencing human

- behaviours are not restricted to

week day trading on the New York
stock exchange. Changes Iin mob
psychology leading to greatest one
day DJI movements may take place
over the weekend for which market
information is wnavailable. Such
congiderations would distort the
solunar data, particularly as lunar
angles and zodiacal position could
be out by over 30 degrees by Monday
morning. This becomes a consider-
able problem because of the Monday
effect in the DJI’s greatest one
day falls

US MARKET VOLATILITY: 1830-1988

Wilson, Sylla and Joneson (1990)
conducted a study on US market
volatility for stocks, bonds and
commercial paper. For each of these
three categories, they presented
listings of the 50 most volatile
months for the national banking era
(1866~1913) and 100 most volatile
months over the long term (1830~
1988). This data formed the basgis
of the following assessment.

36 YEAR SUB-CYCLES

The - information on monthly
volatility was appraised in
relation to the 36 year sub—cycles
(vear commencing March 1) ' (see
Table 2). From this data, the
following points may be made.

¥ The 50 most volatile months
(1866-1913) fall in the 36

. _year sub-cycles with
significance for bonds (p <
.01) and stocks (8eries 1
only - p < .001), but not
commercial paper.

¥ The 100 top months of market
volatility over the long term
correlated very strongly with
the 36 year sub~cycles for
bonds (p < -Olg, commercial
paper (p < 107°) and, most
notably, stock:
only - p <<< 107).

Overall, the 1866-1913 period gave.

mich lower correlations than the
very long term {1830-1988). This
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l— TABLE 2  US MARKET VOLATILITY and 36 YEAR SUB-CYCLES -
{ | Year from Two years from
Mar 1 {a) (c) Mar 1 (b) (c)
Obs Prob Obs | Prob

| Top 50 Months of Volatility 1866 - 1913

; Stocks Series 1 13 p < .001 22 p < 107

) Series 2 01 - 01 -
Bonds 17 p < .01 33 p < 107
Commercial Paper 15 NS 34 p < 107

Top 100 Months of Volatility

Il Stocks (Jan 1834 - Aug 1988)
Series 1 '

§

36 | p<c10? | 69 | p << 10

(Jan 1831 - Aug 1988

Series 2 01 - 01 -
Aaa Bond Return 30 p < .01 64 p < 107
{Jan 1857 - Aug 1988)

Commercial Paper 36 p < 107 60 p < 107

T~

P << 10° = p much less than 10
NS = Not significant (p > .01)
Obs = Cbhserved frequency

Prob = Probability

(a) Year commencing Mar 1 of years in the 36 year sub-cycles Series 1 & 2
(b) Two yrs commencing Mar 1 of yrs in the 36 yr sub-cycles Series 1 & 2
{c} For stocks, Series 1 and 2 data presented separately

i Source oi% raw data: Wilson, Syl}aa and Joneson (1990)

most likely arose from the dJdiff-

ering time spans of the data used.
1866-1913 only covered 48 years or -
less than one 56 year period, while.

the long term data covered at least
130 years or well over two 56 year
periods. Such long time frames may

be essential to reveal very close.

links between the 56 year cycle and
monthly market volatility.

Interestingly, periods of peak US

market wvolatility varied consid- -

erably. Stocks {1834-1988) had
notably more months of wvolatility
during 1829-1940 and of the 20 top

months 18 were in 1932-33. Other

months well represented in the data
showed up around the 1837 and 1857

. Other less

(1857-1988), the most volatile
period was the most recent decade
covered in the study (1979-1388).
42 of the top 50 most volatile
months occurred in this decade,
while the remaining 8 months took
place in 1858 after the 1857 panic.
important pericds of
bond volatility were during the
Civil War period (1861-85), 1932,

- 1970-71 and 1875. YFor commercial

paper  (1831-1988), the peak
volatilities mainly happened in the
vears prior to +the Civil War
especially the 1830°s. Of the 20
top months in paper volatility, 12
showed up in 1837 alone.

The histories of stocks, bonds and

panics ‘and . the early 1840’s commercial paper are similar as
depression. For bond returns | peak volatilities are compressed
ATAA Newsletter July 1994 Page 13
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into short periods during the past
160 years. However, there is a
strong variation in the timing of
these  peaks: commercial paper
{(1830%s), stocks (1930’s) and bonds
{(1980°’s). Even so, monthly volat-
ility for all three categories
firmly correlates with the 36 year
sub—-cycles over the long term.

~ Although major US panics are most
likely to be recorded within the 36
year sub-cycles, market volatility
continues into the ensuing year.
Thus the strongest significance was
recorded between monthly volatility
of stock, bonds and paper and the
two years commencing March 1 of the
years in the 36 year sub-cycles
(see Table 2). This applied to the
data from both eras - 1866-1913
and 1830-1988. For stocks’
{1834-1988), the link was notable.
Of the 100 most volatile months, 69
fell in the 36 year sub-cycles
Series 1 only {two years commencing
March). :

THE NUTATION CYCLE .

Extremely strong correlations arise
between the zodiacal position of
the north nede and US monthly:

market wvolatility. However,
peak volatility months ocour in
restricted periods, thereby

accounting for the very high corr-
elations with the north node. A

sinilar finding was made for the -

greatest. one day rises/falls for.
the DJI. Thus, a detalled assess-—
ment of nutation cycle influences .
has not been presented.

Stock Prices (1834-1988)
Amazingly, for ALL 100 of the

months listed, the north node only
ever appeared in the 17.5 Libra/
17.5 Taurus segment (arc of 210
degrees or 99 per cent of the
zodiacal circle}. This was largely
due to a preponderance of volatile

the 0O Aries

accounting for the total absence of
the north node between 17.5 Taurus

~and 17.5 Uibra (arc of 150
degrees).

4 similar finding was alse made
. based on a completely different set
of figures for the 1866-1913 era,
but at a lower level of signif-
icance. Of the top 50 most volatile
monthe for stocks, 38 had the north

node between 08 Scorpio and 186

Taurus {(arc of 190 degrees) (p <
.001). 10 of the 12 exceptions

_occurred after the October 1907
panic, yielding an emphasis of the
north node in Cancer.

DIAGRAM 1
NN 20DIACAL POSITION and 100 TOP

MONTHLY VOLATILITY(a)
FOR STOCKS - 1834 to 1988

0 Capricorn

¢ Cancer

Based on the 100 peak monthly
volatility for stocks (1834 +to
1988) presented by Wilson, Sylla
and Joneson (1990). ©North node
zodiacal ©pozition as at  the
beginning of the month given.

months in the 1929-1940 era,

particularly 1933-34 (north node in Aza Bond returns (1857-1988)
Pisces/Aquarius). Even so, the The peak for paper volatility was
finding is still remarkable as ~in the 1979-88 period, notably the
aroomd 32 of the months occurred years 1980-83, giving a marked
outside 1929-1940. Although it clustering of the north node in
could only occur. remotely by Cancer/Leo.

chance, no reasons can be offered
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Commercial paper (18231-1988) ..

The most volatile® months are
evident in the pre Civil War
period, particularly around 1834-40
and after the 1857 panic. Thus the
north node appears most frequently
between Pisces/Gemini, an arc- of
120 degrees. Of the 100 months,

only one occurs with the north node

in the quadrant Scorpio/ Sagit-
tarius/Capricorn. Additicnally, all
18 months since the Civil War have
the north node sited in Aries/lLeo
an arc of 150 degrees. :

Sun’s Zodiacal Position . . -

Curiously, there was no signif-
icance for volatility over the long
term occurring selectively in
particular months. This applied to
all three cetegories - stocks,
bonds or paper. The Zodiacal
position of the Sun does not appear
to be relevant in peak monthly
volatility over the very long term.

CONCLUSTONS

The 50 largest one day rises and
falls in the .DJI (1928-1993) did
occur preferentially in the 36 year
sub~cycles Series 1, due to the
over representation of the data in
the early 1930's. For the other

time frame studied (1937-92), only .
The 50 {falls were . found to be-
significant for the 36 year sub--

cycles Series 1 and 2. Over the
very long term, US monthly wmarket

volatility (1830-1988) also correl-

ated consistently with the 36 year
sub-cycles for the three categories
studied (stocks, bonds and com-
mercial paper). These findings
firmly support a 56 year cycle in
financial market trends. However,
the correlations were markedly
influenced by which major crises
were epcompassed in the periods
reviewed.

Both the DJI and the peak monthly
volatility data for stocks
correlated amazingly well with the
36 year sub-cycles Series 1, but
not Series 2. Why this should be

the case remains enigmatic. The

importance of Series 1 is. =a
persistent historical trend. Six of

the seven most severe panics in US
economic history take place within
the 36 year sub-cycles Series 1
{1837, 1857, 1873, 1893, 1929 and
1987, ~ 1907 being the exception).

The timing of the greatest one day
rises and falls in the DJI was
related to the zodiacal position of
the Sun and north node (? Moon).
Extremely high correlations were
established between the nputation
cycle and the 50 greatest
rises/falls in the DJI and US top
monthly volatility. Even so, a
nutation cycle could not be
verified unconditionally. It may be
debated that such findings are
merely artifacts of an inherent
tendency for. greatest one day
market movements and market
volatility to occur during limited
crisis periods. Additional research
is necessary to confirm a nutation
cycle in business trends .
Strangely, for US stocks, the north
node was wmost freguently found in
an  approximate 15  Scorpio/l5
Aquarius/15 Taurus half zodiacal
circle. This applied to the DJI
data for 1928-93 (50 rises/falls)
and 1937-93 (50 falls only), as

‘well as peak monthly volatility for

stocks {1834 -1988 and 1886 -
1913). Why the north node is so
promirient in' relation to US stock
market trends is puzzling in the
extreme as it is  only a

hypothetical point on the ecliptic

circle.

Surprisingly, Sun/Moon and Moon/

-north node angles did not show up

as significant in the DJI data,
apart from Jlunar phase for the 50

. greatest falls during 1928-93 (p <

.01). Before commencing this study,
lunar phase was anticipated to be a
key factor .in stock market
movements, but this was not
reinforced by the findings. In
contrast, Sun/north node angles
were significant for the DJI in the
two periods being assessed. A
reappraisal is required of solunar
aspectual influences in market
movements and the 56 vyear cycle.
One possible explanation for the
discrepancy in the correlations is
that Sun/Moon cycles - are only
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. hypotheses were

imperfectly reflected in financial

trends, especially for angles
involving +the relatively fast
moving Moon (averaging roughly .13
zodiacal degrees per day).

Curiously, the greatest one day
falls in the DJI were most likely
to occcur on Mondays  for both time
spans studied, thus confirming =a
Monday effect.

Most importantly, the authors do
not know how solunar influences
apply to the 56 year cycle or
financial trends. Rather wvarious
tested. in an
attempt to verify that solunar
factors were relevant to US market
movements in some manner. This was
generally achieved, but with some
notable discrepancies. Despite the
less than ideal findings, the 56

opens up a promising new field of.

technical analysis. How this cycle
functions in market fluctuations
cammot be fathomed from the limited
research so far undertsken. What
future investigations in this area

are likely to reveal may only be

speculated upon.

Pavid McMinn and Robert Harle
{066 89 1278)

Copyright 1994

All rights reserved
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APPENDIX: 54 YEAR SUB~CYCLES and US

In addition to the 36 year sub-
cycle, business cycles also follow
an important 54 vyear sub-cycle,
which had been presented in Table
A. Major crisis years by
Kindleberger [1978] ({1989) are
presented in bold and teke place

.. Technical

occurrence of crises in 1937, 1974

—and 1982, which feature
conspicucusly in US financial
history.

The 54 year sub-cycles can be
linked with the greatest rises and
falls in the DJI for both periods
under review (see Table B).

~Furthermore, US pesk monthly market

volatility over the long term also
correlates with the 54 year sub-
cycles for stocks (Series 1 - peak
volatility - 1930’s) and bonds
(Series 2 - wpeak wvolatility -
1980°’s), but not to commercial
paper. The latter experienced peak

" volatility before the US Civil War,

especially the 1830's. No years in
the 54 year sub-cycles appeared in
this era and thus commercial paper

- volatility could not be correlated

with this sub-cycle.
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EBvaluation of Astrology’.

Prp_metheus Books. 1984,

Currie, Robert. 'Lunar Tides and
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TABLE A: THE 54 YEAR SUB-CYCLES and FINANCIAL CRISES

1
'Series 1: i
{ _ Seq 08 Seq 05 Seq 03 Seq 01
L, ' 1761 + 54 1815
L_ 1763 + 54 | 1817 + 54 1871
1765 + 54 | 1819 + 54 {1873 + 54 1927
1767 + 54 {1821 + 54 | 1875 + 54 {1929 + 54 1983
1769 + 54 1823 + 54 |1877 + 54 ]1931 + 54 | 1985 + 54
1825 + 54 1879 + 54 {1933 + 54 | 1987
1881 + 54 1935 + 54 1989
1937 + 54 1991
1993 ]
Series 2: ‘
| Seq 52 Seq 50 Seq 48
: h 1806 1
' 1808 + 54 1862 ]
‘ 1810 + 54 | 1864 + 54 1918
l 1812 + 54 |1866 + 54 |1920 + 54 1974
| 1814 + 54 | 1868 +54 11922 + 54 {1976 + 54
it 1816 + 54 1870 + 54 11924 + 54 {1978 + 54 |
1872 + 54 1926 + 54 {1980 + 54
1928 + 54 1982 + 54
1984 + 54
McWhirter, louise. *McWhirter Astrology’. AFA. 1982.
Theory of Stock Market

Forecasting’. Astro Book Co. 1938.

The

Williams, David.

Economist.

‘Beating The
Market'. p 21, December 5 1992.

'Financial

Wilson, Jack, Sylla, R E and Jones,
C P. ‘Financial Market Panics and
Volatility in the Long Run,
1830-1988’. In ‘Crashes and Panics:
The lessons From History’. White, E
N (Editor). Dow Jones Irwin. 1990.

Table B is printed on the next page
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- Technical Ansalysis.

TABLE B: THE DOW JONES, US MARKET VOLATILITY
AND THE 54 YEAR SUB-CYCLES (a)

54 Ysc Series 1 54 Ysc Series 2
| Obs Prob Cbs Prob
Dow Jones Industrials: _
{1928 —93 . ;
50 greatest rises 1 31 p <K< 107 01 NS
: -8
i50 greatest falls 28 p K< 10° 00 NS
1937~ 92 o . 14 14 P < .001
50 greatest rises “p < .001
50 greaﬁest falls 27 p <« 10° 06 N8
l US Top Monthly Volatility (b):
*}Stocks S = - 4
(Jan 1834 - Aug 1988) . 27 p < 10 03 NS i
Aaa Bond Return — 3
(Jan 1831 - Aug 1988) 15 NS 38 p <<< 10
Commercial Paper -~ -~ .
(Jan 1831 - Aug 1988) 03 NS 08 NS

{a) Year commencing March 1.
{(b) 100 months of peak volatility.

p <<< 107 = p much less than 107
NS = Not significant (p > 01)
Obs = CObserved data

Prob = Probability (p < .01)
Yac = Year sub-cycles

e =
pre———rrr

Source o% raw data: Wilson, Syl%? and Jones (1890).

Bibliography: Technical Analysis
and Trading

The first part of this bibliocgraphy was
published in the May HNewsletter and
dealt with the classic . books on
The concluding part
of the bibliography covers books that

have been published more recently and

are still in print.

The survey carried out at a recent
Sydney meeting indicated that nembers
were interested in trading topics
generally, rather than just narrowly in
technical analysis. Accordingly, the
scope of the list has been expanded to
inciude books on trading markets in
general . -

_Australian

The bibliography has been prepared by
Colin Nicholson in response to requests
from members at the last Annual General

Meetlng

Australian Sources

Australian Stock Exchange Bookshop {ASX)
20 Bond Street Sydney. Also in other
states. .

Sydney Futures Exchange Bookshop (SFE)
30-32. Grosvenor Street Sydney.

Technical Analysts

ATAA Newsletter

www . fastio com

July 1594

Page 18


http://www.fastio.com/

Association Bookshop (ATAA) Mewbers
only. Mail order only. Catalogue and
order form sent to all members

periodically or on request.

Dymocks Technical Bookshop ' (DT}
George Street Sydney.

350

QBL Software (QBL) 11 Nelson Parade .

Hunters Hill 02 879 7033

Research Technology (RT)
O’Connell Street, Sydney

Overseas Sources

level 7 4

Fipancial Trading Seminars Inc (FTS) PO
Box 20555 Columbus Circle Station New
York NY 10023 USA Fax: 718 639 8839

Fraser Publishing Company (FPC) Box 494
Burlington VT 05402 UsSa
Fax: 802 658 0260

Traders Library (TL) PO Box
Ellicott City MD 21041 USA
Fax: 410 964 1127

Traders Press
Greenville SC 29606 USA
Fasc: 803 298 0221

ALl of these scurces sell new books.
FPC also sell secondhand and out of
print books. They will try to find out
of print books that vyou want,
request.

Request catalogues from FTS, FPC, TL and

TP, so you know costs of their books and
mail charges.
cards,
order bhooks from overseas.

ASX and RT used to publish catalogues,
but neither has published one for some
time to the author’s knowledge.

Current Books

.The following is a list of books on

technical analysis and investment that
are currently in print.

" available locally, but the range stocked

ClibPD

in Sydney outlets seems to change quite .-

frequently. Accordingly, overseas mail
order sources -are indicated.. This
listing is in alphabet].cal order hy
author.

2466

Inc (TP) PO Box 6206 _

anT

All three accept credit ™
which is the simplest way to -

Some will be .

"Ralph Ainsworth

AAIT "Guide to Computerised Investing"
TL

alyp "Profitable Grain
Trading" FPC, TP

David Alger "Raging Bull: How to Invest
in the Growth Stocks of the 90's" FPC

R C Allen "How to Bulld a Fortune in
Commodities" TL

C E M Anderson "A Stock market Strategy"
FPC

George Angel 1 "Floor
Confidential Handbook" TP
George Angell "How to Triple Your Money
Every Year in Stock Index Futures" FPC,
TL, TP

George. Angell "Real
Commodity Spreads" TL, TP
George Angell "Winning in the Futures
Market" TL, TP

George Angell and Barry Haigh "West of
Wall Street"™ FPC, TP

Kelly Angle "100 Million Dollars in
- Profit" TL

- Max G Ansbacher “The New Optlons Market“
FPC )
Gerald Appel “MACD The Moving Average
Convergence-Dlvergence Trading Method"
TP -

Gerald Appel "Selected Readlngs in the
Stock Market'" FPC

" Gerald Appel and Fred Hitschler "St‘ock
Market Trading Systems" TP

Gerald Appel "Wirming Market Systems: 83
Ways to Beat the Market" TL, TP
Richard Arms "The Arms Index (TRIN): An

Trader’s

Time  Proven

- Introduction to the Volume Analysis of

the Stock and Bond Markets" TP

Richard Arms "Volume Cycles in the Stock
"Market: Market Timing Through Equivolume
Trading" TP

. Robert Arnott and Frank J Fabozzi (Eds)
"Active Asset Allocation" FPC
__Bruce Babcock "The Business-One Trwin
Guide to Trading Systems" TL

Bruce Babcock “"Dow Jones Irwin Guide to
Trading Systems" TP

Allen Jan Baird "Option Market Strategy"
L .

Robert Balan "Elliott Wave as Applied to
Foreign Exchange Markets" FTS

N Balsara PhD CTA "Money Management
Strategies for Futures Traders" FPC,
FTs, TL, TP - ’

Roland Barach "Mind Traps" TL E
Scot G Barenblat and Donald T Mesler
"Stock Index Options: How to Use and
Profit from Indexed Optlons in Volat1 le
and Uncertain markets" FPC '
Robert Beckmwan "PowerTiming. U31ng the
Elliott Wave System to Anticipate and
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et Turns" FPC, TL, TP
’]I‘_‘.M;:eMg:]l.;veal "Charting Commodity Market
Price Behaviour" FPC, FTS, TL, TP
I Dee Belveal “"Speculation in Commodity
Contracts and Options" TP
Jacob Bernstein "Analysis and
‘Forecasting of Long Term Trends in the
Cash and Futures Markets"™ TP
Jacob Bernstein "Beyond the Investor’s
Quotient” FPC, TL
Jacob Bermstein "Cyclic  Analysis in
Futures Trading" TP
Jacob Bernstein "Facts on Futures" TL,
TP
Jacob Bernstein "Handbook of Economic
Cycles" FPC, TP
Jacob Bernstein "How FPFutures Markets
Work" TL, TP
Jacob Bernstein "Market Masters: How
Successful Traders Think, Trade and
Invest and How You Can Too" FPC
Jacob Bernstein "Seasocnal
Spreads” TP ' :
Jacob Bernstein "Short Term Futures
Trading. Systems, Strategies . .and
Techniques for the Day Trader" TL, TP
Jacob Bernstein "Stochastic Fantastic™

- Futures

TL
Jacob Bernstein "Strategic = Futures
Trading” TL

Jacob Bernstein "The Handbook of
Commodity Cycles A Window on Time" FPC,
ThL, TP

Jacob  Bernstein  "The  Investor's
Quotient: The Psychology of Successful
Investing in Commodities and Stocks" FPC

Jacob Bernstein Y"The New Guide to

Investing in Metals“ TL
Jacob Bernstein "Timing Signals in the

Futures Market. The Trader’s Definitive . .

Guide to Buy/Sell Indicators" TL, TP
Jacob Bernstein "Why Traders Lose, How
Traders wWin" TL, TP

C A Bobin "Agricultural Options" TL
Richard Bookstaber "Option Pricing and
Investment Strategies" TL, TP

Robert Bowker "Strategic Market Timing"
TL

Ben Pranch “Bankzﬁptcy Investing. How to.

Profit From Distressed Companies" TL
Peter Brandt "Trading Commodity Futures
with Classical Chart Patterns" TP
Walter Bressert "HAL Blue Book: How to

Use Cycles With an Overbought/Oversold

Index and a Momentum Index for More
Consistent Profits" TP o
Walter Bressert '"Power of
lator/Cycle Combinations" TL, TP
W G Bretz "Juncture Recognition in the
Stock Market" FPC

Oscil—

Jack A Brill and Alan Reder "Investlng
From the Heart" FPC '

John D Brown “Panic Profits™ ATAA, FPC

John Buckley (EJd) "Guide to World
Commodity Markets™ TL

James  Burgauer "Do It  Yourself
Investment Analysis: Practical Guide to
Life Cycle, Fundamental and Technical
Analysis" FPC ' o :
Michael L. Burke "The All New Guide to
the Three Point Reversal Method of Point
and Figure Construction and Formations"
FPC, TL, TP

Charles Caes "Tools of the Bears" FPC,
TL

Johnm P Calamos "Investmg in Convertible
Securities" FFC

David Caplan "The Optlons Advantage:

Gaining a Trading Edge Over the Markets"
FPC, TL, TP

Donald Cassidy "Its Not, What You Buy,
Its When You Sell That Counts"” FPC, TL

T Chade and Stanley Kroll "The New

_Technical Trader" FTS

C David Chase "Mugged on. Wall Street"
FPC

Henry Clasing “"Dow Jones Irwin Guide to
Put and Call Options™ TP

Henry Clasing "Secrets of a Professmnal
Futures Trader" TL, TP  ~

Ira Cobleigh "When to Sell Stocks a.nd
Pin Down Your Profits" TP

Richard Coghlan “Strategic Cycle
Investing”" ATAA ‘

Robert W Colby and Thomas A Meyers
"Encyclopedia of  Technical Market
Indicators" FPC, FTS, TL, TP =~ '
Kevin Commins "Gold Futures. Facts and
Figures: Trading Strategies and Tactics"
TL .

Conticommodity Research Department
"Seasonality in Agricultural Futures
markets" TP

Costales "Guide to
Financial Statements' ATAA
Sidney Cottle, Roger F Murray and Frank

Understanding

. E Block "Graham and Dodd’s Security

Analysis" ATAA, TP

. John Cox and Mark Rubenstein "The

Options Market" TL

Toby Crabel "Day Trading with Short Ternm
Price DPatterns and Opening Price
Breakout" TL, TP

James Dalton "Mind over Markets: Power
Trading Wlth ~ Market Generated
Informatlon TL, TP

_Arthur Darack "Trade the OEX: Cut Risk
not Profit" TP
. Nicholas Darvas "How I Made $2 Million

in the Stock Market" FPC, TL, TP
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Nicholas Darvas "Wall Street -~ The Other
Las Vegas" TL

James Davidson/Rees-Mogg
Reckoning" TL

Dr Guido Deboeck "Trading on the Edge
Neural,
Chaotic Financial Markets" FTS
David DeRosa “Options on
Exchange" TL, TP

Edward Dobson "The Trading Rule that can
Make You Rich" TP _

Edward Dobson "Understanding Fibonacci
Nugbers" TP

Mikel Dodd "Trading Stock Index Options"
TL

Mark Douglas "The Disciplined Trader"
FPC, FTS, TL, TP

David Dreman "The New
Investment Strategy" FPC ,
Drummond "Point and Line Chartlng How

“The Great

Foreign

Contrarian

to nake Money in the Futures
Market....and Lots of It" TP - :
Sipon Eades "Options Hedglng , a.nd
Arbitrage: Pricing, Volatility and

Valuation Methods" TL

Michael E Edelson "Value Averaging: The
Safe and FEasy Strategy for
Investment Returns" FPC

Harry Edwards "The Chameleon St.rategy
Change and Grow Rich Trading" TP o
John Ehlers "MESA and Market Cycles"
FrsS, TL, TP

Dr Alexander Elder "Trading for a
Living" FPC, FTS, QBL, TL

Pr Alexander Elder "Study Guide for
Trading for a Living" FPC, FTS, TL
Charles D Ellis "Investment Policy: How
to Win the Loser's Game" FPC

Charles D Ellis and James R Vertin (Eds)

"Classics: An Investor’s Anthology” FPC
Charles D Ellis and James R Vertin (Eds)
"Classics 1I: Another Investor’s
Anthology" FPC ' :

William Eng "The Technical Analysis of

Stocks, Options and Futures: Advanced
Trading Systems and Technigues" ¥PC, TL,
TP

William Eng "The Day Trader’s Manual.
Theory, Art and Science of Profitable
Short-Term Investing" FPC, TL, TP
William Eng "Trading Rules: Strategies
for Success" FPC, TL, TP

William Eng "Options: Trading Strategies
that Work" ¥PC, TL

Ira Epstein and David Garfield MD "'{‘he

Psychology of Smart Investing" FPC

- Charles I, Fahy and Sydney LeBlanc "The

Streetwise Investor: Steering Clear of
Investment Traps, Pitfalls and Other
Dangerous Lures" FPC

Genetic and Fuzzy Systems for

Higher -

~.Benjamin

~ William Grandmill

Robert, Fischer "Fibonacci Applications
and Strategies for Traders" FPC, FTS, TL
Eenneth 1, Fisher "Super Stocks" FRC
Kenneth L Fisher "The Wall Street Walte-
90 Visual Perspectives" FPC

Philip A Fisher "Common Stocks and
Uncommon Profits" FPC

Philip A Fisher "Conservidtive Investors
Sleep Well" FPC’

Philip A  Fisher "Developing an
Investment Philosophy" FPC

Mark Fishman and Dean Barr "Trading
Using Artificial Intelligence" TL
Norman Fosback "Stock Market Logic" FPC,
TL, TP

Ronald Frost "Options on Futures" TL

- William Gallacher "Winner Takes All. A .
-Privateer’s Guide to Commodlty Tradmg"

FTS

Trudi Hammel Garland
Fibonaccis" FPC

Gary Gastineau "The Options Manua.l" FEC,
TL

Michael Gayed "Intermarket Analysis and
Investing: Integrating Economic,
Fundamental and Technical Trends" TP
Michael Gianturco "Stock Market
Investor's Computer Guide" TP N
Roger C Gibson "Asset Allocation:
Balancing Financial Risk" FPC

Al Gietzen "Real-Time Futures Trading"
Bryce Gilmore “Geometry of Markets" TL

"Fascinating

Gipson "Winning the Investment Game"
ATAA _ _
Andrew Gitlin "Strategic Currency

Investing" TL ,

Al Gletzen "Real Time Fut,u.res 'I‘radlng"
TP

Walter R Good, Roy W Hermansen and Jack
R Meyer "Active Asset Allocation:

.Gaining Advantage in a Highly Efficient

Stock Market" ATAA, FPC
Bennett W Goodspeed
Averages:. A Guide
Investing" FPC

Bruce G Gould "How to Make Money in
Commodities: The Successful Method for

"The Tao Jones
to Whole-Brained

‘Today’s Markets" FPC

Bruce G Gould "The Greatest Money Book

_Ever Written" FPC

J Orlin Grabbe. "International Financial
Markets" FTS
Graham
Investor" FEC

"The  Intelligent
"Corn Trading and
Hedging" TL :
William Grandmill "How to Make Money
with Corn Options" TL

William Grandmill "Investing in Wheat,
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Soybeans, Corn" TL

Wwilliam Grandmill "Make Money with S&P_.

Options™ TL

William Grandmill "Soybean Trading and

Hedging” TL
Timothy Green "The New World of Gold:

The Inside Story of the Mines, the
Markets, the Politics, the Investors"
FPC : _

Timothy Green "The Prospect for Gold:
The View to the Year 2000" FPC

leroy Gross '"Conservative Investor’s
Guide to Trading Options" TL

Michael Halloran "Option Essentials" TL
J D Hamon "Advenced Commodity Trading
Techniques" FPC

Colburn Hardy  "Traders
Technical Analysis" TP
Diana R Harrington, Frank J Fabozzi and
H Russell Fogler "The New Stock Market"
FPC ' . ' ' R
Beiser "Towards
Spreads and Straddles: Concepts, Methods
and Mathematics" TP

Robert A Haugin and Josef Lakonishok
"The Incredible January Effect: The

Guide

' Stock Market’s Unsolved Mystery" FPC

Anthony Herbst "Analysing
Forecasting Futures Prices: A Guide for
Hedgers, Speculators and Traders" FPC,
TL

Thomas W Herzfeld and Robert F Drach
"High-return, Low-Risk Investing: Using

- Stock Selection and market Timing" ATAA

Adam Hewison "Right on the Money. The
definitive Guide to Forecasting Foreign
Exchange Rates" TL
Thomas A Hieronymus
Futures Trading for
personal Profit" FPC .
Joln R Hill "Scientific Interpretation
of Bar Charts" F¥FPC, Ti, TP

John R Hill "Stock and Commodity Market
Trend Trading Through Advanced Technical
Analysis" FPC, TL, TP

Yale Hirsch "Don’t Sell Stocks on
Monday: An Almanac for Traders, Brokers

of
~and

"Economics
Comnercial

" and Stock Market Watchers" TL, TP

ClibPD

Yale Hirsch "The 1994 Stock Trader’s
Almanac" FPC, TL

Sidney Homer "Inside the Yield Book" TL
B J Howard "The Price-Spiral Method" TL,
TP

Jack Hutson, David Weis and Craig
Schroeder "Charting the Stock . Market:
The Wyckoff Method" FPC, TP

Roger G Ibbotson and Gary P Brinson
"Investment Markets: Gaining the
Performance advantage" FPC

Investor’s Business Daily "Almanac" TL

an Understanding of.

to ..

andr

- Tra G Kawaller

Investors Intelligence "Encyclopedia of
Stock Market Techniques" TP

Investors Intelligence (Ed) "Selected
Articles of the late George Lindsay™ FPC .
Edward S Jensen "Stock market
Blueprints" FPC ' )
L J Jensen "Astro Cycles and Speculative
Markets™ FPC, TL, TP

" Donald Jones "Value~Based Power Trading".

TL

Thomas Kallard "Fortune-Bui lding
Commodity Spreads for the 90’s" TP, TL
Perry J Kaufman "New Commodity Trading
Systems and Methods" FPC, TL, TP
"Financial Futures and
Options: Managing Risk in the Interest
Rate, Currency and Equity Markets" FPC
Charles Kindleberger "Manias, Panics and
Crashes" FPC, TL

Robert Kinsman "There’s Always a Bull
Market" TL

William and Douglas . Klrkla.m:'l "Powgr

Cycles" FPC

Seth A Klarman "Margin of Safety: Risk-
Averse Value Investing Strategy for the
Thoughtful Investor" FPC -

Gary Klopfenstein and Jon Stein "Tradmg
Currency Cross-Rates" FTS, TL, TP
Knight-Ridder "The Knight-Ridder
Commodity Year Book 1993" FPC
Harvey C Knowles YIT and Damon H Petty
"The Dividend Investor: A Safe, Sure Way
to Beat the Market" FPC

Robert EKolb "Options: The Investor's
Complete Toolkit" TL

Mark Kollar "24 Hour Trading: The Global
Network of Futures and Optlons Markets"

CRB

.TL

Robert Koppel and Howard Abell "The
Inner Game of Trading" FPC, FTS

Kevin Koy "Markets 101: Insights into
Understanding the Imner Workings of
Financial Markets" TP

Kevin Koy "The Big Hitters" TL

Joseph D Koziol "A Handbook for

Professional Futures and Options
Traders" FPC - o _ N
Ivan Krastins "Listen to the  Market"
ATAA, QBL :

Andrew Krieger "The Money Bazasr" TL

“Stanley Kroll "Kroll on Futures Trading

Strategy" TP )
Stanley Kroll "The
Commodity Trader" TP
Stanley Kroll and Michael J Paulenoff
"The Business Ohne Gulde to the Futures
Markets" FPC, TP

Andrew A Lanyl "Confessions
Stockbroker” FPC, TL

Gustave Le Bon "The Crowd" FPS, FTS, TP
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Charles le Bean and David W lacas
"Computer Analysis of the Futures
Markets" FPC, FTS, Ti, TP

Stephen Leeb and Roger S Conrad "Market
Timing for the Nineties" FPC

Raymond M Leuthold, Joan C Junkus and
Jean E Cordier "The Theory and Practice
of Futures Markets" FPC
Charles Lindsay "Trident
Strategy" QBL, FPC, TL
Humpbrey E D Lloyd "The Moving Balance
Systen. .
Option Trading" FeC

Humphrey Lloyd "The RSL Market Tmmg
System. How to Pinpoint Market Turns in
Mutual Funds, Futures and Options" TL,
TP

Humphrey E D Lloyd "High-Prof. lt/LOW—RlSk
Options Strategies” FPC

Gerald M Loeb "Your Battle for S’c.ock
Market Profits" FPC, TP

Gerald M Loeb "The Battle for Investment
Survival" TP

Todd Lofton "Getting Started in Futures
FEC -

Trading

Todd Lofton (Ed) "Trading Tactics" .TL,

™

Jearme Long (EQ) "The 1993 Traders
Astrological Almanac" TL :

Roy longstreet "Viewpoints of a
Commodity Trader" TP

Allan M Loosigan "Stock Index Futures

Buymg and Selllng the Market Averages"

Ca.rl Laft "Underst.andlng and Tradlng
Listed Stock Options™ TL

Iouis P Lukac, B Wade Brorsen and Scott
H Irwin "A Comparison of Twelve
Technical Trading Systems" TP

Peter Lynch "Beating The Street" FPC, TL
Peter Lynch "One Up On Wall Street” FPC,
T .

Burton Malkiel "A Random Walk Down Wall
Street" FPC, TL

Justin Mamis "The Nature of Risk: Stock
Market Survival and the Meaning of Life"
FPC :

Gerald Marisch "The W D Gann Method of

Trading" TL, TP

Bill Mathews "Wlnnlng Big with Bargam
Stocks" FPC

Richard Ma’wrl “Dlvmlng The Dow™ FPC,
TL

Joe Maxwell "Commodity Futures Tradlng
Orders" TP .

Joe Maxwell "Commodity Trading With
Stops™ TP
Joe Maxwell '"Commodity Trading with

Point and Figure Charts" TL, TP
Sherman McClellan and Marian McClellan

.A New Technique for Stock and ‘

Theory:

" Humphrey B HNeill

"Patterns for Profit: The McClellan

_Oscillator and Summation Index" FPC, TP

Joan McEvers (Ed) "Financial Astrology”
TF -

Willjam McLaren "Gann Made Easy. How to
Trade Using the Methods of W D Gann" TL,
TP

Lawrence McMillan “"Opltions as A
Strategic Investment” FPC, FTS, TL, TP
Leo Melamed "Leo Melamed on the Markets™
FPC ' o S
Albert Mehrabian "Your Tnner Path to
Investment Success. Insights into the
Psychology of Investing” TL, TP

Arthur Merrill "Behaviour of Prices on

Wall Street" FPC, TP

Arthur A Merrill "Filtered Waves Basic
A Tool for Stock Market
Analysis" FPC

Raymond Merriman "The Gold Book. Cosm.c
Correlations to Gold Price Cycles" TL
Greg Morris "CandlePower" TL, TP

Thomas A Meyers "Dow Jones Irwin Guide
to Investment Software" TP

Thomas A Meyers "Dow Jones Irwin Guide

_to On-Line Investing: Sources, Services

and Strategies" TP

Thomas a Meyers "The Technical Analysm
Course" FPC, TL, TP

Moore Research "Trader’s Desk Reference”
TL .
Edward Mrkvicka "The Rational Investor"
L ,
John J Murphy

John J Murphy "Technical Analysis of the

Futures Markets" FPC, FTS, TL, TP

John J Murphy "Study Guide for Technical

" Analysis of the Futures Markets" TL, TP

Joseph Murphy Jr "The Random Character
of Interest Rates" TL
Joseph E Murphy
Probability" TL
Sheldon Natenberg "Option Volatility and
Pricing Strategies" FPC, FTS, TL, TP

"Stock Market

. Glen Neely "Mastering Elliott Wave" FPC,

'I'L’ 'I'P
"Tape Reading and
Market Tactics" TP

Humphrey B Neill "The Art of Contrary,
Thinking" TP

Wayne F Nelson "The Best Kept ‘Secret on
Wall Street" FPC_ .

New York Inst:l.tute of Finance "How the
Stock Market Works" TP
Donald Nichols "Personal
Complete Book of Bonds" TL
Ponald R Nicholg "The Income Investor”
FPC

Jeffrey Nichols

Investor’s
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Metals" Tl

 Jeffrey Nichols "How to Profit from the

Coming Boom in Gold" TL

Jeffrey Nichols "The Complete Book of
Gold Investing" TP

William and Susan Nix "Dow Jones Trwin

Guide to Stock Index Futures and
Options" TP .
William and Susan Nix "Guide to

International Securities, Futures and

Options Markets" TP

Thornton I, O'Glove "Quality of Earnings" .

FPC -
O’Higgins "Beating The Dow" TL

William J O’Neil "How to Make Money in
Stocks" ATAA, TL
Options Institute

"Options: Essential

Concepts" TL

Options Research Institute "The Options -
Secret" TL

0’Shaughnessy "Invest Like the Best:

Using Your Computer to Unlock the

Secrets of the Top Money Managers'™ ATAA

James P Owen "The Prudent Investor" FPC
Albert Peter Pacelli "The Speculator’s

Edge: Strategies for Profit in the
Futures Markets'" FPC '
Robert Pardo '"Design, Testing and

Optimisation of Trading Systems" FTS,
@BL, TP

Alexander Paris "A Complete Guide to
Trading Profits" FPC, TP

larry Persavento “Astroﬁcles
Trader'’s Viewpoint" TL, TP

Larry Persavento "Harmonic Vlbratlons A
Metamorphosis from Traditional Cycle
Theory to Astro-Harmonics" TP

Larry Persavento “Planetary Harmonics of
Speculative Markets" TL, TP

Edgar ¥ Peters "Chaos and Order in
Capital Markets" FPC, TL, TP

Edgar F Peters "Fractal Market Analysis"
FTS, QBL

Thomas W Phelps "100 to 1 in the Stock
Market" FPC

Clifford Plstolese "Nerves of Steel:
Mastering Your EIﬂOthIlS to Beat the

" Market" TL

ClibPD

Tony Plummer "Forecasting Financial
Markets" FPC, FTS, TL, TP

Tony Plummer “"The Psychology of
Technical Analysis: Profiting From Crowd
Behaviour and the Dynamics of Price" FPC

James B Powell "Super Investment Trends" . .

FPC

Mark Powers "Inside
Futures Markets" FPC, TL
Margaret Price "Emerging Stock Markets:
A Complete Investment Guide to New World
Markets" ATAA

the

The

Financial

Martin Pring "The All-Season Investor"
¥pC, TL, TP :
Martin Pring "Investment Psychology
Explained" FPC, FTS, TP

Martin Pring "Martin Pring on Market
Momentum" ¥PC, FTS, TL '

Martin Pring "Technical Analysis

Explained" ATAA, FPC, FTS, TL

Christina Ray "The Bond Market. Trading
and Risk Management" FTS

R K Reichmann "Its Your Turn to Get
Rich" TP

Anthony M Reinach "The Fastest Game in
Towvn: Trading Commodity Futures" FPC
Joel Robbins (Ed) "High Performance
Futures Trading" TL, TP’

Joe Ross "Trading by the Book" TL, TP

‘Joe Ross "Trading by the Minute" TL, TP

Joe Ross "Trading is a Business" TL, TP
Joe Ross “"Trading the Ross Hook" TL, TP
Robert Rotella "Elements of Successful
Trading" FPC, FTS, TL, TP

Nancy H Rothstein and James M Little

"The Handbook of Financial Futures" FPC
Alan Rubenfeld "The Super Traders.
Secrets and Successes of Wall Street’s
Best and Brightest" FPC, TL, TP

Paul Sarnoff "Jesse Livermore:

 Speculator King" FPC, TP

Paul Sarnoff "Tradlng in Silver" TP
Dr Tugene Sarver "The Euroc Currency
Market handbook" TL
James E Schildgen
for Successful Speculation” FPC .
Jon Schiller "Insider’s Automatlc
Options Strategy" TL _

Howard M Schilit "Financial Shenanlgans
ATAA

W EKeith Schilit and Howard M Schilit
"Blue Chips and Hot Tips" FPC . .
Joseph A Schumpeter "Business Cycles"
FRC 8 __
Bertram Schuster "The Insider’s Edge" TL
Jack Schwager "A Complete Guide to the

‘Futures Markets" ¥PC, TP

Jack Schwager "Market Wl_zards" FPC, FTS,

“TL

Jack Schwager "New Market Wizards" FPC,
FTS, TL

Analytlcal Methods ;

Jim Scott "How to Make Money in Penny -

Stocks" FPC

Daniel Alan Se:wer Outperformmg' Wall
Street: Stock Market Profits Through
Patience and Discipline" FPC .

Ken Shaleen "Teclmical Analys:.s and

Option Strategies” FTS, TL

Ken Shaleen "Volume and Open Interest:
Cutting Edge Trading Strategies in the

. Futures Markets" TL, TP

Robert Sharp "lore and Legends of Wall
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Street" TP

Michael Sheimo "Dow Theory Redux" TL
Michael D Sheimo "Stock Market Rulesg”
Clifford Sherry PhD "Mathematics of
Technical Analysis" FPC, FTS, TL, TP
Dan Siegel "The Futures Markets" TL

Seiki Shimizu "Japanese Chart of Charts"

TL o

Mark Silber and Jacob Bernstein
"Stochastic Fentastic. Market Magic with
Stochastics and Timing" TP .

Arthur Sklarew "Techniques of =a
Professional Commodity Chart Analyst"
TL, TP '

Mark Skousen "Scrooge Investing” ThL _
Charles W Smith "The Mind of the Market:
A Study of. Stock Market Philosophies,
Their Uses and Their Implications" FPC -
Courtney Smith “Commodity Spreads:
Analysis, Selectmn and Trading
Techniques" TP

Courtney Smith "How to make Money in

Stock Index Futures' TP

Courtney Swith "Option Strategies" TL
Courtney Smith
Futures Traders" FPC

Robert Sobel "Dangerous Dreamers" FPC
Robert Scbel "Inside Wall Street" FPC
Robert Sobel "Panic on Wall Street" FPC
Robert. Sobel "The Great Bull Market" ¥FPC
George Soros "The Alchemy of Finance.
Reading the Mind of the Market" FTS, TP
Larry Spears "Commodity Qptions” TL

Victor Sperandeo "Trader Vic: Methods of

a Wall Street Master" FPC, FTS, TL, TP
Victor Sperandeo "Trader Vic Part II"
FTs8, TL, TP
George R Sranko
Trading Stocks and Commodities™ FPC
Katherine F Staley "When Stocks Crash
Nicely" FPC, TL

4 Peter Steidlmayer
Discoveries" TP

J Peter Steidlmayer "“Steidlmayer on
Markets: A New Approach to Trading" FPC,
TL, TP

"New Market

T H Stewart "How Charts Can Make You

Money" TL

Dick Stoken “Strategic Investment Timing

in the 90’s" FPC, TL, TP
Dick Stoken "The Great Cycle" FPC, TL

Peter Strebel and Steven Carvell "In the -

Shadows of Wall Street: a Guide to
Investing in Neglected Stocks" FPC

David Sutton "Understandlng the Stock-

Market" TL

TL, TP

"-Ken Trester

"Seasonal C‘harts for

"How to Make Money

Neal Weintraub

Gabriel Tarde "The Laws of Imitation"
FpC
Frank Taucher "Supertrader’s Reference

" Manual" TL

Frank Taucher "1943
Almanac" TL

Frank Taucher "Trading the Four Year
Presidential Election Year Cycle™" TL
Richard J Teweles, Edward 8 Bradley and
Ted M Teweles "The Stock Market" FPC
Richard J Teweles and Jones "The Futures
Game: Who Wins, Who Loses and Why" TL,
P

Arnette Thau "The Bond Book" TL

Edward A Toppel “"Zen in the Markets"
FTS, TP

Supertrader’s

. John Train "The Money Masters" FPG

John Train "The New Money Masters" FPC
"The Complete Options
Player" FPC, TL

Robert Trippi "Neural Networks" TL
Robert Trippi And Turban (Eds) "Neural
Networks in Finance and Investing" FTS
Veres "Unique Fibonacci Applications" TP

Ralph Vince "Mathematics of Money
Management" FTS, QBL, TL, TP
Ralph Vince "Portfolio Management

Formulas" FPC, FTS, TL, TP
Aaron Viner "Ins:Lde Japanese Financial
Markets" TP

Don Vodopich "Trading for ProfJ_ts with

Precision Timing" TL, TP

G Wagner and B l-ia.th{-:»mr "“frading
Applicetions of Japanese Ca.ndlesticks"
FTS

J Walker "Selllng Short" FPC TL
Joseph A Walker " How the Option Markets
Work" FPC, TL, TP

Julian Walmsley "Foreign Exchange and

Money Markets Guide" TL, TP~

Ted Warren '"How to Make the Stock Market
Make Money for You" FPC

Mark Weinberg "Making it in Commodities”
TP

Stan Weinstein “Secrets for Profiting in
Bull and Bear Markets" FPC, TL

"Tricks of the Floor
Trader” FTS

David H Weis "Trading with the Elliott
Wave Principle - A Practical Guide" FPC,
FTS, L, TP |

Geraldine Weiss and
"Dividends Don't Lie" FPC
Weiss Research (Curtis M Arnocld and Dan
Rahfeldt) "Timing the Market: How to
Profit in Bull and Bear Markets with

Janet Lowe

Technical Analysis™ TL, TP
Bob Tamarkin "The New Gatsbys: Fortunes Rudi Weisweiller "How the Foreign
and Misfortunes of Commodity Traders"” Exchange Market Works" TP
Raymond Wheeler “"Climate: The Key to
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Understanding Business Cycles" FPC, TP
Larry Willisms "Definitive Guide to

Futures Trading Volume 1 and Volume 2"

MWllllam "The Secret of Selecting
Stocks TfTor Immediate and Substantial
Gains" FPC, TL, TP

Larry Williams "How I Made $1 Million
Last Year Trading Commodities" FPC, TL,
™

Larry R Williams and Michelle L
Noseworthy "Sure Thing Commodity -

Trading" FPC, TL

James A Willson "Investing in Call
Options" FPC .

Robert Wiest "You Can’t Lose Tradlng
Commadities" TL

M Anthony Wong "’I‘radmg and Investing in
Bond Options" TL, TP

James Yates "The Options = Strategy
Spectrum" TL, TP '
Michael Zahorcimk "The Art of Low-Risk
Investing" FPC

Martin Zweig "Wlnnlng on Wall Street"
FPC, TL

Hayden Murrells on Markets
Part one: 1994 - A Major Top Forming

SUMMARY

Broadly speaking, 1994 will go down as
the terminating year of a process of
massive distribution. Thanks to
Government  privatisations and the
refloating of the 1980*s corporate debt
debacles, public ownership of equities
is the highest in the country’'s history.
In addition, with the
Government’'s compulsory superannuation
legislation for the entire work force in
place and an increasing proportion of
people’s pay packets going into super
funds, talk in recent years has been of
several hundreds of billions locked up
in the superannuation industry by the
end of the decade. How much of that

float and super money actually survives

the decade following the triple assaults
of Government taxation, rising interest

rates, and capital depreciation remains

to be seen.

Traditional valustion methods are at pre

1990 Japanese levels of absurdity and

out of all proportion to the earnings
prospects of the companies concerned.
The Australian Stock Exchange changed
its method of calculating price earnings
ratios and dividend yields in early 1991
to hide this fact from the public (no
doubt to prevent a panhic). Yet what are
we hearing about wvaluations today? A
bottom—up, asset-allocation method is
advocated, suitable for a bull market
but of no use in a bear, especially one
which turns into a grizzly. An 8% yield
is not much compensation for a 75%
capital loss. What is lost sight of is
the need for some viable top-down

Federal

perspective, #as a means of assessing

future prospects and avoiding losses.
This is precisely what is lackmg to the
majority at present.

In spite of record high valuations, the
public is being continually urged by the
investment advisory, funds management,
and stock broking industries, as well as
the financial press, to invest "for the
long term" and ignore any down turns.
The lack of this avalanche of advice at
the 1974 and 1982 lows, when valuations
were low, is itself evidence of a top
forming. The recently  appointed
investment manager of the AMP Society,
Australia’s largest corporate investor,
stated his confidence in the long term
prospects of a well managed investment
programme,; while also mentioning that
the AMP’s core fund is index linked,
thus guaranteeing that the AMP will tank

‘along with the market. In fairness to

some finance industry profegsionals,
they ©probably believe their own
propaganda lines in these matters.
However, to paraphrase a well Lknown
saying, if the blind are indeed leading
the blind, there will still be a
collapse from distribution back to
accumulation, no matter who says what to
whom or for how long.

The strength of the economic "recovery"
is anaemic. Listed corpordtions in
aggregate are more profitable than
unlisted private companies. Within the
former, it is overwhelmingly the well
managed corporate giants which are
making the lion’s share of the profits.
In particular, the three heavyweights
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BHP, the Naticnal Bank, and Newscorp are
ahead of the rest by a country mile.
Reflecting this trend, institutional
fund managers are putting more money
into blue chip stocks with every passing
vear. Small companies are finding it
increasingly difficult +to attract
investment funds. Unemployment is at
record levels.and not coming down by a
lot. The Stats. Bureau fiddles the
unemployment figures Just as the ASX

fiddles corporate valuation numbers..

Much of the economy is still waterlogged
by debt and having to cope with record
and rising inflation-adjusted interest
rates:.the trend of the future. In spite

of a decade of "deregulation" . and
"micro-economic reform,” government red
tape is worse than ever, with

employment—generating small business the
most affected. Business ‘investment is
flat on its back and in spite of the
prophesies of the Treasury Department

witchdoctors” in the last budget, is
unlikely to rise by puch.

" Long-term investment, anybody?

. In shoft , the three fabtors of
unwarranted optimism, overextended
valuations, and massive distribution

into weak hands, against a background of
a poor economy undergoing a selective
bear market revival, are the classic
..gigns of a major equity peak. The record
extremes in all three factors are in
proportion to the size of the top and
will be offset by an equivalent bear
‘market. A 50% to 75% decline by end 1995
from a 1994 top would not be surprlslng

ALL ORDINARIES INDEX
Flgure 1 shows the monthly progress of

the All Ordinaries Index from the 1974
bottom to the present. As you can see, a

Wave Trader MONTHLY ~ ALLORDS MONTHLY Last Close 2872.58
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five wave progression from that bottom
is almost complete. Wave , which
commenced with the lift—-off from the
November 1992 bottom, has traced out
Wave (1) to 3/2/1994 and Wave (2) to
8/7/1994. Wave (1) is likely to be the
extended wave in this series, with Waves
(3) to (5) being approximately .618
times Wave (1) from the Wave (2} base.

Wwith Wave (1) travelling a total of
994.5 points,
1946.7 x (994.5 x .618) = 2561.3.

On the bigger picture, Waves @ to @
had a net travel of 2138.9. We can do_a
similar calculation from the.  Wave
price low of 1149.3 in November 1987 for
the following result:

2471.1

1149.3 x (2138.9 x .618) =

Alse look for support/resistance at

double the AOI’s 1991 bottom of 1200, or

2400.
SP1

The SPI has very strong overhead
resistance this year at 2482, which I
think on balance it is unlikely to
penetrate. This would of course imply a
cash index peak lower than the futures
level. However, if I am wrong, then 2482
should be an acceleration point rather
than a stopping point.
level is penetrated, it may be an
acceleration point into a blow-off top,
so, for all but the shortest term
traders, this would signal a penetration

Even if +this-

to get out on, rather than a penetration -

to get in on.

BREAUTH AND SENTIMENT

Figures 2.1 to 2.5 show the breadth of.

the market against the AOI, plus three
sentiment indicators. In all four cases,
the four week moving average of the
weekly data hes been plotted. The data
series runs from July 1987 to the second
week of August 1994.

Figure 2.2 shows a weekly advance/
decline ratio and is an excellent way to

measure the strength of bull and bear .

campaigns against the ACI in Figure 2.1.
Breadth divergence occurred on tops from
July to September 1987; between the 1988
and 1889 tops; and throughout the 1993

. This,

rally. It has occurred on bottoms from
October 1990 to January 1991; from
December 1991 to November 19923 and most
recently the decline into the June 1994
bottom was accompanied by a drying up of
downside breadth.

You will notice, however, that the top
earlier this year coincided with a
breadth surge to a new post-crash
record.. This may signify a last-gasp
surge of optimism at a major top, but it
could also mean higher highs to come.
The decline from last February'’s top was
messy, typical of an A-B-C correction,

- retraced only slightly more than 38.2%

of the 11/1992 to 2/1994 rally, and was
accompanied by substantial bearishness.
combined with my cycle outlook,
fits the picture of a second wave of
decline, rather than the start of a
major bear market.

Figure 2.3 is the PFutures/Cash spread.
At last February’s high, this indicator
was showing the most optimism in Jjust
over two years, while at the June
bottom, the SPI cowboys were at their
most pessimistic since October 1990.

Figure 2.4 shows put/call ratios on
stock options, based on both volume of
trades and their dollar wvalue. At major
bottoms, the dollar wvalue ratio soars
well above the equlvalent ratio. by
levels of bearlshness on this indicator
only exceeded by the 1987 crash and the
market lows of late 1990/early 1991. It

~ has far exceeded the levels reached
during the 1992 bear market. This is .

despite the fact that price levels
during this year'’s downturn were still
miles above the levels of 1§92.

Second waves recreate tﬁe psychology
" experienced | at

the start of
corresponding first waves. These two
indicators give ample confirmation that
this state of affairs had been well and
truly reached by mid year. From the
perspective of market sentiment, the
stage has been set for a short but .
powerful third wave of advance over the
next few months.

Figure 2.5 is ©perhaps the most
interesting sentiment 1nd1cator This’
records the put/call ratio of SPI option
open interest. Judging from the record
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since July 1987, I would say that it
represents some of the more informed end
of the market, possibly institutional
investors hedging their portfolios with
SPI options.

You will note
September 1987
also moving up,

that during the July/
rally, this ratic was
indicating that someone

was getling bearish and adding to puts/
subtracting from calls. This pushed the
indicator substantially above -parity
{(horizontal line) to a net put option
position before the crash. Post crash,
the ratio fell and remained under
parity, indicating a net call position
for two years. The collective view must
have been one of undervaluation, with
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little downside risk in 1988 and 1989.

Starting in 1990, the ratio shot up to
pre—crash 1887 levels on substantial
bearishness and put option buying. 1990
was of course a big bear market year. By
late 1990, another undervalued condition
was . perceived, resulting in a sharp
swing to the call side and a ratic drop
under parity. This was about the level
of the market bottom. The ratio rosge

broadly . from then until ‘2 put option
buying frenzy peaked in April 1992. 1992

was a sideways to down vear and the
terminus of Primary Wave é

The really interesting thing about this
ratio is the reaction to the rally into
this year’s top so far. Instead of

.buying put options into the top, calls

were bought in their place. This could
mean several things: there is no major
top in place; or else that small specs.
have piled into the SPI option market
near its top. Although there is no way
of knowing the reaction to any further

rally in the second half of the year,

could it also mean that fund managers,
who base their decisions on fundamental
factors, have bought the economic
recovery line and see no nesd for

dowmside insurance, because "this time

it’s different?"

Both the long term wave count and cycles
indicate that we are in the terminating
thase of a bull market starting at the
1874 low. In order for a big turning
point to be made, it is necessary to

catch big market participants the wrong.

way. The bigger the turn, the bigger the
class of investor who must be caught.
This indicator will certainly be worth
watching over the next few months.

CYCLES — SHORT TERM

Last year 1 wrote an article for the
March 1993 issue of the newsletter, in
which I said to look for a major top on
16th September. What the market gave us
instead was a major botton.
practical. trading perspective that was
fine, because there was still a good
tradeable move from that Tbotton.
However, in the event of. that inversion
and the market's action so far this
year, it calls into question my then
stated belief
3/12/1994. As with the 1993 call, the

From =a.

in a major low on

time is fine (almost) but the direction
will have to be reversed from down to
up. : o

I would now say that on a monthly basis,
November 1994 should be the last
complete up month in the current cycle,
with an actual daily top in early
December. As 3rd December will be a
Saturday, my original calculation would
have to mean a turning point on either
Friday 2nd or Monday 5th. With a small
refinement in the original calculation
earlier this year, I consider that
Tuesday 6th December to now be the most
likely day for a rally top.

One other cycle calculation projects a
top on 13th December this year. Although
its relation to the above cyecle is
debatable, I .consider that the cycle
series terminating on 6/12/1994 to be
stronger and more reliable than its
cousin, which turhs up one week later.
Either way, December 1994 is likely to
be a key reversal month and kick off a
twelve month bear market.

CYCLES - LONG TERM

People who rely on cycles to keep them
on the right side of the market can be
on a good thing if they kmow now to use
ther properly. However, if you rely on
cycles alone, they can still trip you
up. This is because even if the repet-
ition is reliable, the amplitude of the
repetition is not necessarily so.

One of W.D. Gamn’s principal failures as
a forecaster was his many predictions of
doom and gloom for the U.S. in the early
1950’s. The early 1950’s were indeed
disastrous in many parts of the world.
The main reasons were the spread of
Conmunism to include several hundred
million extra people post 1945 in
Central Europe and China, the spread of
Communist insurgencies throughout South-
East Asia, the acquisition of a full

. range of atomic weaponry by the U.5.8.R.

thanks to Stalin’s spy networks, the
outbreak of the Korean war, Arab/Jewish
conflict following the founding of. the
state of Israel and the attempted
Communist take—-over of Greece. If you
lived in the wrong part of the world,
there was plenty to feel bad about.

Gann's cycle foi-ecésts, for that time
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were therefore pretty much on the ball
as far as general conditions were
concerned outside the U.S.A. but dve to
a typically blinkered American inability
to see anything beyond the borders of

his own country, he could not understand 3.

why American stock prices did not
decline into a cycle of depression. From
that point on, he gave up trading stocks
and concentrated on commodities for the
balance of his life.

In contrast to this, Hamilton Bolton, a
student of R.N. Elliott’s Wave Princ-
iple, was bullishly enthusiastic on
prospects for the .1950's stock market
and economy, based on the unfolding wave.
count. on the Dow from its 1932 bhottom.
With a progression of first and second
waves from 1932 to 1949, it was apparent
that a third wave extension was taking
place in American stock prices, thus
miting any bearish cyclic influences. As
a student of the Wave Principle, Bolton
could see this clearly. As a student of
cycles,; Gann could not.

Now, let’s fast forward to 1994 and look
at the picture today. Overvalustion is
rife, optimism based on "economic
recovery” is high, distribution is
massive, and what is the response from
many cycle analysts? They are bullish!
As far as I can see, there are two
reasons for this. Firstly, based on the
decennial pattern or ten year cycle, the
fifth year of the decade is expected to
be.strong. Therefore, 1995 should be a
big bull market year. Secondly, the
twenty year cycle from 1974 terminates
this year, thus predicting years of bull.
market! {(Years of straight out bull, if
you ask me). They forget that unlike
1974, prices did not fall into 1994,
they rallied into it. Here are three
reasons why I am bearish on 1995.

September 1931 low. If you want to
buy for the long term this year,
1’11 be happy to sell it to you on
7th December.

Cycles Yes, cycles. Not theirs,
but mine. As the result of ext-
ensive research, T have developed

-y own cycle perspective. Briefly,

about
anything else.

my outlook for 1994 and 1995 calls
for blue chip stocks and blue chip
stock indexes to:

" decline this year into an April

low;
to base build through to July;

. to progress moderately in August;

to stage an accelerated advance
through September and October;
to top-build in November;

to key reverse.from up to down in

Decenber;

to fall in January 1995 in the
fastest down move since October
1987; -

to bottom about the end of the
first week of February;

_to attempt a choppy, partial rec-.

overy until June,
ondary top; ‘
and to then head down in a virtual
one way bear market to December
1985. . .. . . :

making a sec-

Look for the anniversary of any December
1994 top to be the
bottom,
_blue chip stocks,
National Bank, could make final highs
1985, wunaccompanied by

December 1995
or close to 1it. A few select
such as BHP and the

June

The interesting thing about this ocutlock
is that although 1994 repeats
-profile of 1984 for both stocks and
bonds, 1935 does not. One thing that has

the

become cbviocus to me from my study of

1. Valuation levels Although I am a

technical analyst, I don’t ignore .
fundamentals. I simply can’t time or.
price the market with them. What I can’
say is that no long term bull market

ever came out of an overvalued era like
this one.

2. The Wave Principle Figure 1 says
it all. The market is near the
terminus of a five wave advance
twenty years long, which in turn
is the fifth wave up from the

cycles is that from the early 1990’s on,
- many cycles should increasingly repeat
by inverting and running backwards. This
" inverse
obvious in the stock and bond markets,
which next year are set to stage large
collapses,
deflationary crunch.

repetition should be most

not large advances,

Cycles are a wvaluable tool if used
.correctly but,
should not be used alone.

like any other method,
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Figure 3.

Part Two: BHP

The Last Bull Market Stock

BHP - MIONTHLY
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Figure 3 shows the monthly chart of The total retracement of Wave 3

BHP's long term wave count back to the
late sixties. BHP has been tracing out a
five wave advance from. its 1974 low
point of $.65 adjusted. Since VWave .
from November 1977 to November 1991 is
the extended move in the cuwrrent bull
market, Waves and should have a
similar percentage increase or else show
a logarithmic relationship. Wave é ran

up from $.65 to $1.49, an increase(s:‘ ,

2.2923 times the base price. If Wave
has a similar percentage increase, then
a top of $10.18 x 2.2923 = $23.34 would
be appropriate. However,
number of reasons for thinking that
$23.34 is more likely to be a third wave
‘top,
market. Consequently,
(2.2923 x 1.146) =
probable target. Because 2.627 is close

$10.18 x 2.627

there are a .

$26.74 is a more-

rather ~than the end of .the bull. .

to the log ratic 2.618, use of the lat--

ter ratio would indicate a $26.65 top.

One reason for thinking that something
greater than exact equivalence is

possible can be seen by looking at _

Note that wave (3) of 3

peaked in 1987 at $10.09 and fell to
$5.44. It is normal once five waves are
complete, for the subsequent correction

to return to the area of the previous’

fourth wave. This is especially so where
the correction is itself a fourth wave.
Yet Wave 4 bottomed out in 1992 at

Wave 4 was a minimal 14.7% (log
14.6%), indicating a very powerful
underlying trend. '

Another way to get some idea of BHP's

fifth wave potential is to look at past

fifth waves. The 1968 top was a fifth
wave peak and even on semi log scale,
runs almost vertically into that top. An
even more ilmpressive fifth wave top can
be -found in the 1880’'s. Figure 4 tells
the story. BHP was founded on 13/8/1885.
Its stock was issued at $18.00 per share
and the first traded price was $26.00
per share. In the frenzy of the 1880°’s
silver boom BHP's price was run up to an
incredible $826.00 per share by Febmar'y
1888. This.is its. highest traded price
in its hlstory

THE FIFTH WAVE OUI‘LCX)K

Figure 5 shows the daily bar from
November 1992. An acceptable five wave
count pesked last February at $19.60 for
Wave (1)}. Wave (2) travelled $3.60 to
$16.00, for an exact 38.2% retracement
of the previous $9.42 advance. According
to this count, BHP is now near the

‘centre point of its third wave. Count #2

in Figure 5 shows a progression of first
and second waves from the 1992 low.
Going by this count, BHP is also near
the centre of its third wave up. There

$10.18, failing by nine cents to enter are no alternative counts of any
* the price territory of the 1987 crash. consequence. R
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One further calculation can be made from

Count #2. By it, Wave (1) ran from
$10.18 to $15.12, a 48.5% increase in
the base price. If the percentage

increase for Wave (3) is 1.618 times
that of Wave (1), then $13.30 + {$13.30
x T8.5%) = $23.74, which is within
cooee of the $23.34 obtained from the
larger picture. Finally, the $38.42
advance made so far can be used as the
base for another estimate viz.

FIGURE 5
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$25.42.

Whatever the precise outcome, two things
are fairly certain:

1. In spite of the tremendous rate of
advance so far, there is still no
sign of a major top in place yet;

2. As of writing, the best of the run
appears to lie shead.

Conclusion; don’t sell out too scon or
go short.

-I 2 i

ATy T
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Tt BRI
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TIME AND PRICE

In order to examine time/price relation-
ships on a stock properly, it is
essential to use traded price data, not
the adjusted price. Figure 6 shows the

monthly traded price on BHP from January

1931 to July 1994. All pre 1966 data has
been converted to dollars and cents from
pounds, shillings, and pence for ease of
comparison. The time/price ratic used
for all long term data is $1.00 per one
year. :

BHP made its history low on 11/9/1931,
reaching $1.14, while its post—
depression high was on 28/6/1968, when
it reached a Sydney top of $25.75 and a
Melbourne top of $25.60. You will note
that once BHP fell under its 1880’s

range of $26.00 to $826.00, its subseq— .

uent highest high was right underneath
itg first ever traded price of $26.00
back on 13/8/1885. In May this year, the
SFE began trading a BHP futures contr-
act. Its first traded price was $18.02,
a whole two cents from its original
issue price of $18.00. Last year’s top
was $17.96. The history high of $826.00
divided by 32 equals $25.80, five cents
from the 1968 Sydney top. Beginnings do
influence subsequent events. 01ld tops
and bottoms do provide support and
resistance for subsequent action but to
know this and use it, you must have as
much old data as possible.

Wave Tradar PAILY

38.34

34.B6

‘FIGURE 6

31.37
7.8
24.48
78.91
17.43
13.94
18.45

6.97 ,J
3.49 '

Box value = B.8833

Figure 6 shows the two chief 45 degree
angles since 1931. The first angle rises
from zero in March 1942, when BHP made @
-panic low at $2.65 on Japanese invasion
fears and reached $26.25 in June 1988.
The Sydney top came to within $.50 of
this level. The second angle rising from
zero in June 1968 is the one to watch
today, as it reaches $27.00 in June
1995. A top then in the high $26.00
range would put BHP in almost exactly
. the same position as in Juhe 1968.
‘Figure 7 shows the proportional relat-
ionship between the price rise from 1931
to 1968 and the timwe since that event.
The rally from 1931 into the Melbourne
top was $24.46, while 24.46 years from
28/6/1968 gives 14/12/1992. This was
four weeks from the November 1992 low
point, a .29% error. (The range to the
Sydney top has a similar relationship to
the first 1993 low point in January).

Although the broad market had two
similar relationships to BHP, one term—
inating at the November 1992 low and the
_other on 3rd December 1992, neither one
was a two and a half decade whopper. like
the one on BHP. Despite the fears about

"BHP's exposure to TFosters which were
flying around in 1992, in my opinion
BHP's underperformance against the broad
market leading into the 1992 bottom and
outperformance since then can be most
easily explained by the information
contained in this chart.

g.08

T

Lous

1.08d x 9.883 = . B.B03 gradient angle is now at  26.17
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Last Close  18.98
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Lous

The square of the two price tops in 1968

are also very interesting.

2/2/1994
29/3/1994

28/6/1968 + 25.60 years
28/6/1968 + 25.75 years

The Melbourne top squares out one 'day

from the February peak this year, while

the Sydney top sgquares out one week or.

three trading days from last April’'s
bottom. This means that the top and
bottom early this year have the same
time relstionship to each other that the
two 1968 tops have. to each other in
price. Random walk, anyone?

MARKET SENTIMENT

Despite the fact that BHP is a world

class company with a booming profit

381 D 28 T3 K 1346 L 1.2 € 13.28 94879

internationalised market place,

.BHP's excellent record is increas-

ingly well known overseas. To a
Japanese or American fund manager,
a stock in the low to mid teens is
dirt cheap, not overpriced.

Farly August last year, the word
going around Melbourne had it that
both the AMP Society and National

Mutual were. sitting on BHP at

record and is growing new businesses at .

a rvapid pace, the attitude to the
company continues to be one of caution
and scepticism. Consider the following
facts. -

1. Figures published last year showed
that the biggest sellers of BHP
stock were the country’'s biggest

offices, insurance companies, fund .

managers, and super and pension
funds. However, in an increasingly

$15.00 and selling it down every
time it approached that level. By
the end of the month, it was up

--over $16.00.

Last September, the Financial Rév-—
iew featured an interview with a
technical analyst, who was worried

. about when BHP was going to fall

under $15.00. Within one month, it
was up over $17.00.

According to stockbroker comment
over the last year, it has proven
difficult <o encourage private
investors to buy BHP, because at
$16.00 plus, "it is too high". By

“the time it gets over $23.00, you
- will be amazed at what a bargain

they will think it is!

With a 30% annuael profit increase
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annowmced at the end of June 1994,
the dominant reaction was one of
"What a great result, but how can
they ever beat it?’" This is not
market top psychology. When the
top does arrive, the crowd will
only be able t0 see the multitude
of new projects BHP is starting
up, proclaim it a premier growth
stock, and see nothing but blue
sky for years.

6. In recent months, several stock-
broking companies have had sell

. recommendations out on BHP. What
on earth do these galahs want .to
put their clients’ money in to?
Presumably FAT or Goodman Fielder!

7. At the end of last June, fears
over PBHP’s holding of Fosters
stock resurfaced, Jjust as they
did in 1992 at the bottom. If you
look at the daily BHP chart, you
will see that this occurred
“during the progress of a second
wave, the exact point where market
bottom fears are repeated.

In short, the attitude of the crowd is
not following the fundamentals of BHP at
all but that of the Wave Principle,

which shows all the price action since™

$10.18 to be in first and second wave
territory. We are now getting close to
the centre point of BHP's third wave,
which is that place in crowd psychology
where the cautious, sceptical majority
realise that they were wrong and rush en
mass- to buy. This recognition ¢f the
trend is now beginning to break at the

professional end of the market, with one.

stockbroker reported late last month as
saying that BHP had potential up to
$22.00-$23.00.

In my opinion, the true potential of a
trend can best be gauged through use of
the methods such as those used in this

article. Early last year, when BHP was

in the low teens, some people thought
that T was nuts when I said that it was
headed up into- the mid twenties. Today,

with the price in the high teens and the.

company receiving favourable reviews in
the press three or four times per week,
this potential will be increasingly
recognised by more and more people over
time. It Is the ability te see the trend

in advance of the crowd which provides.

- type of result. Since 1974,

and  an

the best results.

A BLOW — OFF TOP?

Third waves display excellent breadth
and good participation by secondary
stocks. Fifth waves have more selective
breadth relative to their corresponding
third waves and are increasingly blue’
chip dominated towards their end. The
late 1960’s saw the topping out of a 26
vear third wave and in the topping out

. process, the spectacular blow-off stocks |

were a couplé of penny dreadful nickel
miners, Poseidon and Tasminex. The
newspaper article below reports the
Poseidon blow-off. Poseidon reached a

final peak of $280.00.

If there is be any blow-off at the

_ end of Wave 'y, it will come from the
opposite end of the corporate spectrum

from those two. The most Likely
candidates are of c¢ourse BHP, the
National Bank, Newscorp, and CRA. BHP is
certainly a prime candidate for this
its traded
price lows have been forming a multi
vear parabolic curve. From its November
1992 low, it has entered the accelerat-
ion part of the parabola. This indicates
both a rapid move up to its final high
even more rapid collapse
thereafter. Should BHP or any of its
heavyweight partners stage a blow-off
top over the next twelve months,
remember you read about it here first.

HAYDEN MURRELLS 23 AUGUST 1894

EIGGLET WIDX.DRY SALLS DN NEW,

':le?fl‘:t;ﬁ Daﬂy Mﬁ:ror B

: e
g% POSEIDON

2 SHARES HIT
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Videotape Library

New Videotapes

} .

We have acquired another copy of MACD and RSI.
donated a copy of TRIPLE SCREEN TRADING SYSTEM. These additional copies
will reduce waliting time between tapes, which is currently 6 to 8 weels.

Guy Bower has alsc

Another addition is the five tapes comprising THE VIDED COURSE ON
TECHNICAL ANALYSIS by Martin Pring which can be ordered now. l

The ATAA has established a collection of
videotapes that members may borrow. The
videotapes are in VHS format and are

available for loan to ATAA members free.

of charge. You are only asked to pay
the postage to retwrn them promptly when
vou have finished watching themn.

In order that the maximum number of
menbers may take advantage o©f the
library, you are asked to view the video
tape and return it within one week.
Members consistently taking too long to
return video tapes may be dropped from
the waiting list for further borrowings.

We lend these videos on a type of first-
come-Tirst-served basis and maintain a
waiting list. Vhile we will place you
on the waiting list for more than one
video tape, you will only ever be sent
one at a time. Members who have not
received a videotape before are placed

at the top of the list and will receive - .

the next video that is returned to the
library and was ordered by them. That
member’s name then drops to the bottom
of the list and he/she will not be sent
another video until his/her name works
its way to the top of the list again.
This system ensures that all mnembers
experience a similar waiting period
between videos, depending upon the
. demand. However, it also means that the
order in which members receive their

selections will be random, depending.

upon which video next comes back when
their name is at the top of the list.
However, mepbers ordering Elder:
"Technical Analysis in 52 Minutes" or
Pring: "Principles of = Techlnical
Analysis" will be sent those tapes
firgt, if they so request. This may
delay receipt of the first tape,
however. -

The tapes currently available for loan
are:

Schwager: What it Takes to be a Great
Trader

Elder: Technical Analysis in 52 Minutes

Elder: MACD and MACD-Histogram

Elder: Relative Strength Index (RSI)

Appel: Day Trading with Gerald Appel

Elder: Directional System

Elder: Triple Screen Trading System

Elder: Elder Ray

Elder: Stochastic

Elder: Williams %R

Fuller: Market Opportunities *94

Elder: Psychology of Trading

Plummer: Forecasting Financial Markets

Pring: Basic Principles of Technical
Analysis

* Pring: Price Patterns

Pring: Support, Resistance, Trendlines. &

_ Moving Averages

Pring: Momentum, Relative Strength and
Volume : :

‘Pring: Mechanical Trading Systems &

" " Correct Investment Attitudes

'If you would like to borrow any of the

videotapes, contact Colin Nicholson to

‘be placed on the walting list. There

are three ways to do this:
1. Telephone Colin on (02) 436 1610

2. Write to:
Colin Nicholson
3 Eastview Street
Greenwich NSW 2065

3. Fax to:
" T"Colin Nicholson
C\~ Christopher Carr
~(02) 901 4468
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Australian Technical Analysts Association Inc

| Application For Membership

First Name: «v.oveevincraneaonannes Family Name: vvvevemnnnnnnnennenrrenines

Company (If membership paid by 4 COmDany): . oviieiitreiieiriorinianrarannsnn.

.0 T === -
State: ......c..... ?ostcode I i eieenaasenaas

Telephone: (Business hours): .......ccvennnn. (Bvening): «ovvenevinnnnann..

Facsimile: «.civiiinrrevnnnnnnsnsnn

Do you use Technical Analysis for your trading/investing decisions?: YES/NO

...........................................................................

---------------------------------------------------------------------------

---------------------------------------------------------------------------

Membership is by paynent of annual subscription of $100.00.
For membership purposes, our year runs from July 1 to June 30.

Ve do not pro rata the annual subscription for memberships beginning part way
through the year. Instead, we offer two concessions:

(1) Members joining between July 1 and December 31 receive a. copy of all
Newsletters published in that period.

(2) Members joining between January 1 and June 30 are credited with the
remainder of the current year free, such that their initial annual
subscription covers membership up to June 30 of the year following the
year in which they join.

For more information call the Honorary Secretary, Colin ﬁicholson on (02) 436
1610; or the Victorian Chairman Paul Simmons on (03) 497 3551.

i Please mail the Application Form with a cheque for $100 to
The Honorary Secretary _ | o 7

Australian Technical Analysts Association Inc

GPO Box 2774

Sydney NSW 2001

Make Cheques payable to Australian Technical Analysts Association Inc

ATAA Newsletter s - July 1994 Page 39 .
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Australian Technical Analysts Association Inc

The aims of the Australian Technical Analysts Association Inc (ATAA) are:

¥ To establish personal contacts between analysts both inside and outside -
of Australia with a view to promoting the theory and practice of
technical analysis,

¥ To help raise the level of community awareness and respect for
technical analysis,

* To provide meetings and encourage the interchange of materials, ideas
and information in order to add to the knowledge of its members and

* To encourage the highest standards of professmnal ethics and
competence among technical analysts.

The ATAA is affiliated with the International Federatl_on of Technical Analysts
helping us to keep abreast of international markets and techniques.

Founded by a small group of technical analysts that met on a regular basis,
the assoclatlon was officially launched on 26 April 1990.

Membership is varied in employment, geography, market interest and approaches .
to the markets. Current members include corporate treasurers, fund managers,
bank analysts and traders, stockbrokers, financial planners, private and local
traders and investors. The members will be professional Technical Analysts,
or people using Technical Analysis for private investing or trading.

Benefits include monthly meetings and a bi monthly newsletter, both of which
provide an opportunity to learn technical analysis techniques, as well as
being a forum for discussion and new ideas. In addition, members have access
to a video tape library and dlscounts on various technlcal, psychology and
trading courses and books.

Meetings are held each month except December and January. In Sydney, meetings
are usually held on the third Monday of each month at 6.00pm. In Melbourne,
meetings are usually held on the third Wednesday of each month at 6.30pm. All
meetings are advised in advance: by mail. Alternatively, contact the Honorary
Secretary in Sydney, or Paul Simmons. in Melbourne. Informal meetings are held
in other states at various times. :

Subscription can be obtained by filling in the membersh1p apphcatlon form on
the reverse side and mailing it to;

The Honorary Secretary

Australian Technical Analyst.s Association Inc
GPO Box 2774

Sydney NSW 2001

For further information call the Honorary Secretary, Colin Nicholson on (02)
436 1610, or the Victorian Chairman, Paul Simmons on (03) 497 3551.
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